City of Arlington, Texas

RULE 15¢2-12 FILING COVER SHEET

This cover sheet is sent with all submissions to the Municipal Securities Rulemaking Board (the
Nationally Recognized Municipal Securities Information Repository) and any applicable State
Information Depository pursuant to Securities and Exchange Commission (SEC) Rule 15¢2-12
or any analogous state statute.

* * %

Financial & Operating Data Disclosure Information

Fiscal Period Covered: FYE 2023



City of Arlington

(Tarrant County, Texas)

ARLINGTON’

THE AMERICAN DREAM CITY

Annual Report
Updating Financial Information and
Operating Data
For
Fiscal Year Ending

September 30, 2023



Table of Contents

SECTION ONE: OUTSTANDING ISSUANCES........cociitiiittiiisiet ittt sttt 3
SECTION TWO: CONTINUING DISCLOSURE TABLES........cociitiiit e 5
Permanent Improvement Bonds, and Combination Tax and Revenue Certificates of Obligation — Tables 1-12......5
TABLE 1 - CUIMENTE INVESTMENES.......tiitiiiiiiieiie ittt sttt e e b et n e se e ss e e sb e e neesness s e sreenbeesreenneenneanes 5
TABLE 2 — Authorized Permanent Improvement Bonds and Use 0f ProCeeds ............coceeieneneninenisiienieniee 5
TABLE 3 - KEY DEDE RALIOS ....uvcvveveiiiiesteseee et e et se sttt ste e sa e s e e e testesbesteenaesaessesteseesbesteeneeneeeeneees 6
TABLE 4 - Debt Service REQUITEMENTS .. ..cuviveieiiiiesiesteseseetestesiestesteseeseesaessestestessesseasseseessessessessessesseeseessenseses 6
TABLE 5 - Computation of Self-Supporting DEbL.........c.ccoiieiiie s 7
TABLE 6 - TAX AUGBQUACY ...ttt ettt sttt sttt sb ettt b et be bbbt b et ekt s bt et s b et e b s b et et e sb et et nb e 7
TABLE 7 - General Fund Revenue and EXpenditure HiStOrY ... e 8
TABLE 8 - Debt Service FUNG BUAGEL.........ccoiiiieieesie ettt st 9
TABLE 9 — Tax Rate Distribution and Collection RatiOS ..........ccooeiiiiiiiiicieee e e 9
TABLE 10 - Tax Base DiStIDULION ........ccuiiiiiiie ettt sttt bbb s e s 9
TABLE 11 - TOP TN TaXPAYEIS .....eiitiiiitieiiiiiesieit sttt sre st ar st sb e e bbbt sn e an e b sn et eseennenes 10
TABLE 12 - Municipal Sales TaX COHECION. ........cciiiiiiiiieie et 10
Water and Wastewater System Revenue Bonds — Tables 1-5 ......oooiiiiiiiiiiie e 11
TABLE 1 - Debt Service REQUITEMENTS .....cuviieieiiiieiiesteseeeeiesteste s e steseeaesaesaestestessessassseseessestessesnessesssesenssenses 11
TABLE 2 - Water and Wastewater System Statement of Net POSItION .........c.cccovvvvviiiiicicie e 12
TABLE 3 - Historical Net Revenues Available for Debt SErvice........cooviiiiiiiineieeee e 13
TABLE 4 - Historical Net Revenues of the System and Financial Ratios...........cccvveveiniiniiienese e 14
TABLE 5 - CUIMENT INVESTMIEINTS......viiiieiiieiiesie ettt sttt et ste s ee st e st e steesteeeeaneeaneeaseesbeebeenteeseesransrens 14
Municipal Drainage Utility System Revenue Bonds (Stormwater) — Tables 1-5.......cccccvviveverenenininseseeeeee e 15
TABLE 1 - Residential Monthly Drainage Utility FEe RatES.........coeveiriiiiiiic e 15
TABLE 2 - Drainage Fee Revenue and ACCOUNE HISLOMY ..........coouiiiiiiiiiieisee e 15
TABLE 3 — Debt Service REQUITEMENTS. ..ottt bbbttt 16
TABLE 4 — Condensed Schedule 0F OPEIatioNS .........ccocieiiiieiiiiie it 17
TABLE 5 - Pro FOIMA COVEIAGE ......uietieitieiiiitie ittt sttt sttt sttt ettt sseesbeesbe e sbeeneeaeeameeebeeabeebeenbeesnesnnenreas 17
Special Tax Revenue Bonds (Venue Projects) — TableS 1,5 - B.....ooiieiiiiiiie et e 18
TABLE 1 — Debt SErvice REQUITEMENTS. ......viieieiiiiteiiesteeeeieie st e ste e ste e ese e srestestessesseessesaeseestesbesteeseenseseeseesees 18
TABLE 5 (Series 2017) and TABLE 6 (Series 2018A, B, and C) — Pledged Special Taxes.........cc.ccevvevververnennn. 19
TIRZ Five BONAS — TaDIES 1 — B...veveieieiee ettt bbb ettt st b et sb et sb e 20
TABLE 1 — Selected Financial Information for TIRZ FIVE.........ccccviiviiiiieee e 20
TABLE 2 — Debt SErvice REQUITEMENTS........c.oiuiiiiriiieiirieieiisie ettt sttt 22
TABLE 3 — Breakdown of Taxable Assessed Value by Category ... 23
TABLE 4 — Principal Taxpayers in TIRZ FIVE ........cooiiiiiii e 23
TABLE 5 — PartiCipation TaX REES ........cc.iiiiiiiiiitiiecre ettt 24
TABLE 6 — Tax INCrement COIBCLIONS ........coviiiiiiie ittt et 24
SECTION THREE: THE CITY OF ARLINGTON, TEXAS ....coiitiiiiiiieie ettt 25
(081 Y ) o] 112 F=UA o] TSV URRPRPT 25
g go]o L1 o] o IO OO 25
LCT=T o] | OSSPSR 25

Y Yo g aTo [ O |3V O 4 Tox | SRS 25
Ao [0 11 TES) =LA o o SR 25
Certain City COUNCH APPOINTEES .......eviiiitiieeiiite ettt b bbb b bbbt b et eb st ene b e ans 26
PriNCIpal EXECULIVE OFFICEIS . ....eiuiiciiii ettt b ettt et e e b et se b et neene s 26
Governmental Services and FACITITIES. .........oii it nee s 27
Economic & DemographiC FACIONS. ..........ciiiiiiiiiiie ittt ettt bbbttt 28
POPUIBLION ...ttt bbbt b bt h bt e b bt s e bt eb e sb bt bt b bt e bt e e bt e b e e bt enenrene s 28
UNEMPIOYMENT RALE ... bbb bbbt bt bt et e s b e sb e b e st eb e e beeneeneenn e b e 28
ArTINGtON MaJOr EMPIOYETS. ...ttt b bttt e bbbt b et et e se e b e s bt bt e beeneeneennenas 29
BUITAING PEIMITS ...ttt et bbbt h e e e b bt e bt s bt e Rt e Rt et et e sbeeb e b e eb e e b e et aneeneeeas 29
VAL FACHITIES ...ttt ettt ettt ettt b et b e b st e st et e s e e b e e be st e b e ebe s e e s e et e st e s e abe st ereaneneereas 30
Water TreatMeENnt FACITITIES ......oiiiiiieicii ettt sttt b et be e 30
THe DIStHBULION SYSIBIM ...c.uiitiiicie ettt a et eere e e s e et e s besbesteessesee st e sbesbesbeateeneeseeeenen 30
Treatment & DIStrIDULION OF WALET .......c.oouiiiiiiiie bbb 31
RV LT ST VT o] ] V2SS 31



Average Daily Consumption (MGD).........couiiiiiiiiiie ettt b et e e st sbesbe st be e eseenneeas 33

NUMDEE OF UNIES SEIVEM ...ttt bbbttt n et 33
TOP TN WWALEr CUSIOMIBIS ....tei ettt ettt ettt ettt et e bt e b e e bb e e sbb e e s b b e ekt e e st b e e s b b e e s bb e e nbbe e nbb e e nbbeenbaeenane et 34
Historical Water CONSUMPLION DatA........cc.civiiiiiiiiieiieieieie st e et resre e sa e e s e besrestesbesneera e e eneesreeas 34
TrEALEU WALET SAIES ......c.eiviiiiit ittt 34
WWASTEWALET FACIIITIES ......evvieeics ettt r e 35
WWASTEWALET TTEALEM ......eveveiiierciieer ettt n et nr e r s 35
Treatment Contract with Trinity River AUtNOTItY (TRA) ...oviiie e 35
Municipal Drainage ULIIY SYSTEIM ..ot bbbt sb bbbt b 36
L Lo 1] 4T ) SRS 36
Drainage Utility Charges and BilliNg .........c.cooiiiiiiiieiie e 36
RESTARNTIAT PTOPEITY ...ttt bbb et b e bbb bbb bt b st e b e eb e ne bt ebenn bt anennene s 36
COMMEICIAI PrOPEITY ...ttt b e b bbbt h e b e b e s b e bt e bt e bt e b e et e besbe s b e s beebe et e e e enbeneens 36
WV BNUE PrOJECES ... ittt ettt ettt bbbt b ekt e b et e bt eb e e b e e E e h £ e h e e e e ke oAt eb e e bt eh e eh e e mb e benbeebenbeebt et e e e enbenten 37
OVEIVIBW ...ttt bbb e b e 18£8 h e R e b8 b AR s bRt e bRt b et b e n et nn s 37
The 2004 Venue Election and the COWDOYS PrOJECL.........ccviieieicie e 37
The 2016 Venue Election and the RANGEIS PrOJECT.......ccviiviicieiiie et 38
RN 0 L=l o o] 1=t T o USRS 38
LI A o 1Y S 39
Description of Tax Increment REINVESIMENT ZONE ........oiiiiiriieieiee et 39
TIRZ FIVE PIOJECT ...ttt bbbt bbb et b bbbtk bbbt b et b et 39
TIRZ FIVE DI ...ttt bbb £ bbbt bt b bttt eebebe s 39
I ESEIMIEIIES ...ttt ettt btk et e bt ae e he e eh e e bt ekt e H bt es bt e h e e e h oS h e oAb e e R e oAbt e Rb e eRe e bt e bt e b e e nbeenaenreenbeas 40
LeGAI TNVESTMENTS .....cee ittt b bbbt bt bbbt b et b s bbbt bt et bt et bt et b 40
INVESTMENT POLICIES ...ttt bbb bbb n e 41
CUITENT INVESIMENTS.......iitiiiii it sr e bbb e nenre s 41
SECTION FOUR: DEBT STRUCTURE AND CAPITAL IMPROVEMENT PROGRAM ......cccccieniiininiceinieies 42
DD INFOIMALION ...t r Rt R et r e r et b e n et n e 42
LIS G0 o] oo o =T o S 42
DIEDT STALEIMENT ...t E Rt e Rt bR e Rt E bRt n e r s 42
Rapidity of PrinCipal REIITEMENT ..o bbb e b e e sb e e sbe e 42
Estimated OVerlapping DEDL.........o.oiiiii bbb bbb 43
OVErIAPPING DD ... b bbbttt bbbttt 43
Capital IMPrOVEMENT PrOGIAIMS ......cueititiiiitiiteieetente ettt ettt ettt b bbbttt bbbt eb bbb 44
Ad Valorem Tax-Supported Capital Improvement PrOgram .........ccoeoeiieniineneineseese e 44
Capital Improvement Plan and Proposed Capital BUAQEL............cooo i 44
Water & Wastewater System Capital Improvement Program ...........coooeoeoiinine i 44
Stormwater Capital IMProVEMENT PrOGIAM ........coiiiiieeiieiie ittt bbbt e e e bbbt s e e eae e 45
SECTION FIVE: FINANCIAL INFORMATION ..ottt 46
Financial Information Concerning the CitY .......cvciiiiiie e e es 46
Principal Tax REVENUE DY SOUICE.......cviieieiieie ettt sttt st e te e e et e st e s beabeateeneesae e e e e 46
Historical Estimated TaXabhle VAU ...........coi ittt nee e 46
LO00] | T=Tot T T L4 [ PSSR 47
ANAIYSIS OF DEIINQUENT TAXES......cueitieeiiitirteietisieeet sttt ettt b et b st bbb s b e st et b st be st e es 47
MUNICIPAI SAIES TAX ...tttk b bbbt bbb bbb bbbt b e bt et b et b 47
Per Capita Sales TaX COIECTION .......cciiiiiiieii bbb et b e et b e e ebennene s 48
HOtel OCCUPANCY TAX RECEIPES. ... ettt bbbttt b et b bbbt b et b 48
Tax INCENtIVE AQreBMENT TOTAIS. ... .oii ittt bttt se e bbbt e e e ene e 49
Reserves and Available FUNGING .......oooiiii e bbb bbbttt n e e 51
Financial Information Concerning the Water and Wastewater SYStEM .........cccooeiiriieiinieniee e 52
Water and WaStEWALET RALES .........cveiriitiiiiirere sttt n s 52
D CTo B o] oL 4] Y - TSRS 52
Conservation Rates BIOCK SITUCTUIE .........eciiieiice ettt st steeneere e e eneeneens 53
HIStOriCal RAte AGJUSIMENTS .......eiuiieieiie ettt b e ettt sttt b et et b et b 53
Water Rate Changes DY PEICENT..........oiiiriiiiee ettt b et b e 54
OPEIALING RESEIVE ...ttt ettt b et b et b bbb bbb e b eb £ b s b b b e b e bt b bt e bt bbbt b anen 54
Financial Information Concerning the Municipal Drainage Utility System (Stormwater) ...........ccocoovevrerncinennnnn 55
Residential Monthly Drainage Utility FEE RAES .........cccviiiiiiiiieiie et 55
Other Drainage Utility Fee INFOrMEtION ..........cooiiiiiiiii et e 55



SECTION ONE: OUTSTANDING ISSUANCES

Permanent Improvement Bonds and Combination Tax and Revenue Certificates of Obligation
Permanent Improvement and Refunding Bonds 2012A
Permanent Improvement Refunding Bonds 2012B
Permanent Improvement Bonds 2013A
Permanent Improvement Bonds 2014
Combination Tax and Revenue Certificates of Obligation 2014
Permanent Improvement Bonds 2015A
Permanent Improvement Refunding Bonds 2015B
Permanent Improvement Refunding Bonds 2016
Permanent Improvement Bonds 2016A
Combination Tax and Revenue Certificates of Obligation 2016B
Combination Tax and Revenue Certificates of Obligation Taxable 2016C
Permanent Improvement Bonds 2017
Combination Tax and Revenue Certificates of Obligation 2017
Permanent Improvement Refunding Bonds 2017A
Combination Tax and Revenue Certificates of Obligation 2018
Permanent Improvement Bonds 2018
Permanent Improvement and Refunding Bonds 2019
Combination Tax and Revenue Certificates of Obligation 2019
Permanent Improvement Refunding Bonds 2020
Permanent Improvement Bonds 2020A
Combination Tax and Revenue Certificates of Obligation 2020
General Obligation Pension Bonds Taxable 2020
Permanent Improvement Bonds 2021A
Permanent Improvement Refunding Bonds 2021B
Permanent Improvement Bonds 2022A
Permanent Improvement Bonds 2023A
Permanent Improvement Refunding Bonds 2023B




Water and Wastewater System Revenue Bonds
WWS Revenue TWDB Bonds 2010 - PRIVATE PLACEMENT
WWS Revenue Bonds 2012
WWS Revenue Bonds 2013A
WWS Revenue TWDB Bonds 2014 - PRIVATE PLACEMENT
WWS Revenue Bonds 2014A
WWS Revenue Refunding Bonds 2014B
WWS Revenue Bonds 2015A
WWS Revenue Refunding Bonds 2015B
WWS Revenue TWDB Bonds 2016 - PRIVATE PLACEMENT
WWS Revenue Bonds 2016A
WWS Revenue TWDB Bonds 2017 - PRIVATE PLACEMENT
WWS Revenue Bonds 2017A
WWS Revenue TWDB Bonds 2017B - PRIVATE PLACEMENT
WWS Revenue TWDB Bonds 2018 - PRIVATE PLACEMENT
WWS Revenue Bonds 2018A
WWS Revenue Bonds 2019A
WWS Revenue Refunding Bonds 2019B
WWS Revenue TWDB Bonds 2019C - PRIVATE PLACEMENT
WWS Revenue TWDB Bonds 2019D - PRIVATE PLACEMENT
WWS Revenue Refunding Bonds 2020A
WWS Revenue Bonds 2021
WWS Revenue Bonds 2022A
WWS Revenue Bonds 2023A
WWS Revenue Refunding Bonds 2023B

Municipal Drainage Utility System Revenue Bonds

Municipal Drainage Utility System Revenue Bonds 2017

Municipal Drainage Utility System Revenue Bonds 2018

Municipal Drainage Utility System Revenue Bonds 2019

Municipal Drainage Utility System Revenue Bonds 2020A

Municipal Drainage Utility System Revenue Refunding Taxable Bonds 2020B
Municipal Drainage Utility System Revenue Bonds 2021

Municipal Drainage Utility System Revenue Bonds 2022

Municipal Drainage Utility System Revenue Bonds 2023

Special Tax Revenue Bonds
Senior Lien Special Tax Revenue Refunding Bonds 2017
Senior Lien Special Tax Revenue Bonds 2018A
Senior Lien Special Tax Revenue Bonds Taxable 2018B
Subordinate Lien Special Tax Revenue Bonds 2018C

TIRZ Five Bonds
Tax Increment Revenue Bonds 2021




SECTION TWO: CONTINUING DISCLOSURE TABLES

Permanent Improvement Bonds, and Compl_in&tiorll 'Il'gx and Revenue Certificates of Obligation —
ables 1-

TABLE 1 - Current Investments

Type of Investment % Invested

Federal Agencies 67.27
Statewide Pools ® 27.77
Treasury Securities 2.31
Municipals 2.02
Cash 0.63
Totals 100.00%

Source: City’s Finance Department

@ Currently invested in Texas CLASS, Texas CLASS Government, TexStar, TexPool, TexPool Prime and Texas
Daily.

As of September 30, 2023, the weighted average maturity of the City’s operating portfolio was 294 days, and the
market value of the operating portfolio was 98 percent of its book value.

TABLE 2 — Authorized Permanent Improvement Bonds and Use of Proceeds
(amounts in thousands)

Election Bond Propositions Authorized Previously Unissued
Year Amount Issued
2018 City Facilities $ 8,000 $ 8,000 $ -
2018 Fire and Police 24,500 20,000 4,500
2018 Parks and Recreation 19,165 11,450 7,715
2018  Streets and Transportation 137,835 101,570 36,265
Subtotal $ 189,500 $ 141,020 $ 48,480
2023  City Facilities $ 3,000 $ - $ 3,000
2023  Fire and Police 30,080 15,000 15,080
2023 Library 1,100 - 1,100
2023  Parks and Recreation 24,645 - 24,645
2023  Street Improvements 219,460 - 219,460
Subtotal $ 278,285 $ 15,000 $ 263,285
Grand Total $ 467,785 $ 156,020 $ 311,765

Source: City’s Finance Department



TABLE 3 - Key Debt Ratios

Fiscal Estimated Estimated Taxable Tax-Supported Ratio of
Year Population® Valuation Debt Year Ended Tax-Supported Debt
Calendar Year @ Sept. 30 @ Per Capita Taxable Valuation

2019 395,477 $ 25,921,882,291 $ 428,490,000 $ 1,083 1.65%

2020 394,266 29,238,009,537 617,190,000 © 1,565 2.11%

2021 393,420 30,036,634,647 603,925,000 1,535 2.01%

2022 399,560 31,664,722,384 640,830,000 1,604 2.02%

2023 405,420 35,737,311,313 649,845,000 1,603 1.82%

Source: City’s Finance Department

@ Estimates from Census American Community Survey (ACS) for 2019. ACS’s actual Census Decennial used
for 2020. North Central Texas Council of Governments used for 2021 and forward.

@ Estimated taxable valuation, provided by the Tarrant Appraisal District, is obtained from the certified value
as of September of each year including minimum estimated value of property under protest.

®  Includes self-supporting debt, subject to change in ensuing years. There is no self-supporting debt after 2019.

@ Amount of increase included $174,665,000 of Pension Obligation Bonds issued August 15, 2020.

TABLE 4 - Debt Service Requirements

Fiscal Year Outstanding General Total Net Tax

Ending Obligation Debt Supported Debt
9/30 Principal Interest Service
2024 $ 51,455,000 $ 22,698,580 $ 74,153,580
2025 49,670,000 20,517,860 70,187,860
2026 49,830,000 18,679,697 68,509,697
2027 47,795,000 16,877,482 64,672,482
2028 44,785,000 15,069,976 59,854,976
2029 42,310,000 13,500,180 55,810,180
2030 42,010,000 12,027,153 54,037,153
2031 40,480,000 10,588,287 51,068,287
2032 39,900,000 9,188,625 49,088,625
2033 38,605,000 7,830,418 46,435,418
2034 35,805,000 6,543,367 42,348,367
2035 33,835,000 5,379,357 39,214,357
2036 32,435,000 4,282,786 36,717,786
2037 30,140,000 3,315,032 33,455,032
2038 27,445,000 2,423,678 29,868,678
2039 13,620,000 1,616,950 15,236,950
2040 10,830,000 1,143,600 11,973,600
2041 8,745,000 753,950 9,498,950
2042 7,155,000 406,000 7,561,000
2043 2,995,000 119,800 3,114,800

$ 649,845,000 $ 172,962,778 $ 822,807,778

Total Average Annual Debt Service $ 41,140,389



TABLE 5 - Computation of Self-Supporting Debt

There is no Self-Supporting Debt for FY2023.

TABLE 6 - Tax Adequacy

The following analysis as of September 30, 2023, assumes 98 percent collection of ad valorem taxes levied against
the City's Estimated Net Taxable Valuation as certified by Tarrant Appraisal District in September 2022.

Average Annual Requirement (2024-2043) ......cccooervvrienennenenns $41,140,389

A tax rate of $0.1175 per $100 assessed valuation produces .......... $41,140,389
Average Annual Requirement (10 year) (2024-2033) ........cccccevenee. 59,381,826

A tax rate of $0.1696 per $100 assessed valuation produces ......... 59,381,826
Maximum Annual Requirement (2024) .......cccocoiviiiiinieniiiienene 74,153,580

A tax rate of $0.2117 per $100 assessed valuation produces .......... 74,153,580

Note: Amounts do not include self-supporting debt.



TABLE 7 - General Fund Revenue and Expenditure History
(amounts in thousands)

Fiscal Years Ended September 30th

2023 2022 2021 2020 2019
Beginning General Fund Balance $ 82,416 $ 87,268 $ 70,610 $ 65898 $ 66,306
Revenues
Ad Valorem Taxes 126,068 114,568 111,400 115,517 106,287
Sales Tax 89,039 83,733 72,649 63,715 66,983
Other Taxes 2,951 2,782 2,242 2,088 2,715
Franchise Fees 22,429 23,193 21,468 22,048 24,921
Service Charges 9,417 9,734 7,791 7,940 9,743
Interest 2,133 655 1,217 2,356 2,556
All Other 29,602 31,982 29,109 30,858 33,097
Total Revenues $281,639 $266,647 $245876 $244,522 $246,302
Expenditures
Total Expenditures $294,851 $259,336 $225,288 $250,366 $251,338

Excess (deficiency) of revenues over

(under) expenditures $(13,212) $ 7,311 $ 20,588 $ (5,844) $ (5,036)

Other Financing Sources
Operating Transfers $ 17,945 $(12,163) $ (3,930) $ 10,556 $ 4,628

Ending General Fund Balance $ 87,149 $ 82,416 $ 87,268 $ 70,610 $ 65,898

Source: City’s Finance Department



TABLE 8 - Debt Service Fund Budget

Fiscal Year 2024

Beginning Fund Balance $ 1,982,891
Debt Service Revenues 73,756,255
Transfers In 1,536,324
Total Available for Debt Service 77,275,470
Debt Service Expenditures (75,017,579)
Estimated Ending Fund Balance $ 2,257,891

Source: City’s Finance Department

TABLE 9 — Tax Rate Distribution and Collection Ratios

Tax Rate % Collected @
. . General Fund .
FY Ending  Estimated Net ————————  Debt Service Calculated .
09/30 Taxable Value ® _(Mgé(;t)eTax [I—&S] Tax Rate Tax Rate T lew Current Year Prior Years
2019 $ 25,921,882,291 0.4428 0.1920 0.6348 $164,552,109 95.90 99.86%
2020 29,238,009,537 0.4467 0.1773 0.6240 182,445,180 94.08 99.84%
2021 30,036,634,647 0.4085 0.2140 0.6225 186,978,051 95.81 99.80%
2022 31,664,722,384 0.4098 0.2100 0.6198 196,257,949 94.99 99.86%
2023 35,737,311,313 0.4030 0.1968 0.5998 214,352,393 94.16 99.37%

Source: Tarrant Appraisal District and City’s Finance Department
@ Estimated Net Taxable Valuation is the certified roll as of September of each year including minimum estimated

value of property under protest.
@ Prior Years collections does include interest and penalties.

TABLE 10 - Tax Base Distribution

FY2024 FY2023 FY2022 FY2021 FY2020
Tax Year 2023 Tax Year 2022 Tax Year 2021 Tax Year 2020 Tax Year 2019
Residential 54.42% 52.28% 53.07% 51.52% 50.03%
Commercial, Industrial, Retail 43.74% 46.27% 45.74% 47.10% 48.10%
Mineral 1.01% 0.56% 0.27% 0.36% 0.56%
Undeveloped 0.83% 0.89% 0.92% 1.02% 1.31%

Source: Tarrant Appraisal District



TABLE 11 - Top Ten Taxpayers

FY2023
2022 Taxable Value
General Motors LLC/General Motors Corp. $ 298,910,750
Oncor Electric Delivery Co LLC 226,403,096
S2 Forest Ridge LP/S2 Machester/Valencia LLC 210,577,808
United Parcel Service Inc/BT-OH LLC 163,335,032
CPT Arlington Highlands Dev LP 162,974,572
BMF IV TX Aspen Court LLC/BMF IV TX Autumwood L1 157,900,000
Parks at Arlington LP 129,035,750
Arlington Stadium Hotel Owner LLC/Arlington Live LLC 115,280,706
Polk Apartments LLC/East Lamar Apartments LLC 110,400,000
ATMOS Energy/Mid TEX Division 103,125,526

Total $ 1,677,943,240

4.70%
35,737,311,313

Top ten taxpayers as % of total tax rolls
Total 2022 property tax roll (FY2023) $

Source: Tarrant Appraisal District

TABLE 12 - Municipal Sales Tax Collection

Eiscal Sales Tax ~ Ad Valorem Tax Sales Taxas a % Population F;erTCa%lm
Year Receipts Levy of Tax Levy Estimate @ (%
2019 $ 66,983,242 $ 164,552,109 40.7% 395,477 $ 169
2020 63,714,803 182,445,180 34.9% 394,266 162
2021 72,648,805 186,978,051 38.9% 393,420 185
2022 83,733,059 196,257,949 42.7% 399,560 210
2023 89,039,110 214,352,393 41.5% 405,420 220

Source: City’s Finance Department
@) Receipts reflect the City’s 1% sales tax to the General Fund.

@ Estimates from Census American Community Survey (ACS) for 2019. ACS’s actual Census Decennial used for
2020. North Central Texas Council of Governments used for 2021 and forward.
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Water and Wastewater System Revenue Bonds — Tables 1-5

TABLE 1 - Debt Service Requirements

Fiscal Year
Ending % of

9/30 Principal Interest Total Principal Retired

2024 $ 23,820,000 $ 8,403,288 $ 32,223,288

2025 23,000,000 7,755,813 30,755,813

2026 22,900,000 7,059,645 29,959,645

2027 22,905,000 6,296,612 29,201,612

2028 21,740,000 5,551,431 27,291,431 37.8%

2029 19,970,000 4,851,262 24,821,262

2030 19,955,000 4,240,268 24,195,268

2031 18,850,000 3,659,361 22,509,361

2032 18,860,000 3,108,602 21,968,602

2033 18,040,000 2,607,607 20,647,607 69.4%

2034 17,630,000 2,140,430 19,770,430

2035 16,790,000 1,685,675 18,475,675

2036 15,875,000 1,278,781 17,153,781

2037 13,560,000 930,517 14,490,517

2038 10,710,000 643,180 11,353,180 94.1%

2039 9,075,000 428,485 9,503,485

2040 3,575,000 269,338 3,844,338

2041 3,570,000 170,338 3,740,338

2042 1,370,000 70,269 1,440,269

2043 355,000 14,200 369,200 100.0%
$ 302,550,000 $ 61,165,097 $ 363,715,097
Average Annual Debt Service $ 18,185,755

Source: City’s Finance Department

11



TABLE 2 - Water and Wastewater System Statement of Net Position

Fiscal Year Ended September 30
(amounts in thousands)

Assets
Cash and cash equivalents
Receivable (net of allowances for uncollectibles)
Inventory of supplies, at cost
Restricted assets:
Bond contingency
Capital/Bond construction
Meter deposits
Property, plant and equipment less accumulated depreciation
Net Pension Asset
Total Assets

Deferred Outflows of Resources:
Deferred Outflow and loss on debt refunding

Total Assets and Deferred Outflows of Resources

Liabilities and Net Position

Current Liabilities:
Accounts payable and accrued liabilities
Accrued compensated absences
Revenue bonds payable from unrestricted assets
Payable from restricted assets

Noncurrent Liabilities:
Rebatable arbitrage payable
Compensated absences
Revenue bonds payable from unrestricted assets
Net pension liability
OPERB liability
Total Liabilities

Deferred Inflows of Resources:
Deferred Inflows of Resources

Invested in Capital Assets
Restricted

Unrestricted

Total Net Position

Total Liabilities and Net Position

Source: City’s Finance Department

2023 2022 2021 2020 2019

$ 51,715 $ 24432 $ 31,862 $ 33823 $ 32,062
27,404 29,499 20,545 20,307 21,908
2,724 4,402 1,923 1,231 1,054
28,716 30,296 29,730 28,581 28,359
187,171 232,440 243,646 211,247 237,918
9,353 8,823 7,933 7,364 6,685
875,180 826,651 774,659 742,103 725,125

- 7,769 1,745 - -
$ 1,182,263 $1,164,312 $1,112,043 $1,044,656 $ 1,053,111
$ 9,535 $ 4123 $ 4891 $ 16229 $ 10,814
$ 1,191,798 $1,168,435 $ 1,116,934 $1,060,885 $ 1,063,925
$ 5347 $ 5,052 $ 7,883 $ 4,494 $ 4,834
185 86 67 86 93
8,724 11,393 6,249 9,367 8,496
39,359 31,800 34,836 26,160 27,363
891 125 187 201 169
966 2,163 2,666 2,409 2,096
292,582 298,741 317,098 291,334 314,873
7,069 14,016 - 9,138 14,025
7,043 9,316 9,398 8,174 7,797
$ 362,166 $ 372,692 $ 378,384 $ 351,363 $ 379,746
$ 3,799 $ 9,346 $ 2450 $ 2,677 $ 2,947
$ 685729 $ 675897 $ 602912 $ 559,032 $ 532,367
61,698 80,124 101,082 106,207 117,415
78,406 30,376 32,106 41,606 31,450
$ 825833 $ 786,397 $ 736,100 $ 706,845 $ 681,232
$ 1,191,798 $1,168,435 $ 1,116,934 $1,060,885 $ 1,063,925
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TABLE 3 - Historical Net Revenues Available for Debt Service

Fiscal Year Ended September 30
(amounts in thousands)

Revenues 2023 2022 2021 2020 2019
Water Sales $ 96,066 $ 95,998 $ 80,695 $ 81,555 $ 75,933
Wastewater Service 82,517 81,667 74,934 73,241 70,492
Interest Income/(Loss) 12,786 (5,754) 891 1,804 4,073
Other Income 13,053 15,212 14,272 10,251 8,764
Total Revenues $ 204,422 $ 187,123 $ 170,792 $ 166,851 $ 159,262
Expenses
Labor Costs $ 19,932 3 15,045 $ 16,788 $ 16,962 $ 16,834
Supplies - - 2,727 2,766 3,338
Maintenance 17,776 18,596 3,959 4,235 4,198
Water Purchase 22,112 20,305 24,289 20,406 19,781
Wastewater Treatment Contracts 41,886 38,599 39,310 38,731 36,780
Utilities - - 2,454 2,461 2,330
Other Expenses 392 1,418 10,157 4,449 4,493
Total Operating Expenses Before Depreciation $ 102,098 $ 93,963 $ 99,684 $ 90,010 $ 87,754
Net Revenues of the System $ 102,324 $ 93,160 $ 71,108 $ 76841 $ 71,508
Interest During Construction Included Above 2,974 - 3) - (1,129)
Net Revenues Available for Debt Service $ 105,298 $ 93,160 $ 71,105 $ 76,841 $ 70,379
Debt Service Paid @ $ 33020 $ 31526 $ 29243 $ 30971 $ 24,899
Debt Service Coverage (times) 3.19 x 2.96 x 2.43 x 2.48 x 2.83 x
2023 2022 2021 2020 2019
Water Customers 107,404 106,516 105,884 105,180 104,140
Sewer Customers 105,508 104,590 104,028 103,328 102,266

Source: City’s Finance Department

@ Excludes Trinity River Authority Revenue Bonds, accrued interest from bond sales, and refunding or cash

defeasances.
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TABLE 4 - Historical Net Revenues of the System and Financial Ratios

(amounts in thousands)

Gross Operating Revenues
Interest Revenues (Excluding Interest During construction)
Operating Expenses Before Depreciation

Net Revenues Available for Debt Service

Average Annual Debt Service

Average Annual Debt Service Coverage (times)

Accounts Receivable to Gross Operating Revenues (%)

Unrestricted Cash to Unrestricted Current Liabilities (times)
Unrestricted Current Assets to Unrestricted Current Liabilities (times)
Long-term Debt to Capital Assets Net Accumulated Depreciation (%)

Source: City’s Finance Department

2023 2022 2021 2020 2019
$ 191,636 $192,877 $ 169,901 $ 165,047 $ 155,189
12,786 (5,754) 888 1,804 2,944
(102,098)  (93,963) (99,684) (90,010) (87,754)
$ 102,324 $ 93,160 $ 71,105 $ 76,841 $ 70,379
$ 18,186 $ 19,316 $ 19401 $ 18,874 $ 19,514
5.63 x 4.82 x 3.67 x 4.07 x 3.61x
13% 16% 12% 12% 14%
3.63 x 1.48 x 2.24 x 2.43 X 2.39 x
5.74 x 3.53 x 3.83 x 3.97 x 4.10 x
33% 36% 41% 39% 43%

TABLE 5 - Current Investments

Type of Investment % Invested

Federal Agencies
Statewide Pools @

Treasury Securities

Municipals
Cash

67.27
27.77
2.31
2.02
0.63

Totals

100.00%

Source: City’s Finance Department

@ Currently invested in Texas CLASS, Texas CLASS Government, TexStar, TexPool, TexPool Prime and Texas

Daily.

As of September 30, 2023, the weighted average maturity of the City’s operating portfolio was 294 days, and the
market value of the operating portfolio was 98 percent of its book value.
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Municipal Drainage Utility System Revenue Bonds (Stormwater) — Tables 1-5

TABLE 1 - Residential Monthly Drainage Utility Fee Rates

Date of Rate Change Flat Rate

November 1, 2014 $ 4.75
October 1, 2015 $ 5.25
October 1, 2016 $ 5.75
October 1, 2017 $ 6.25
October 1, 2018 $ 6.75
October 1, 2019 $ 7.25
October 1, 2020 $ 7.50
October 1, 2021 $ 8.00
October 1, 2022 $ 8.50
October 1, 2023 $ 9.00

Source: City’s Public Works Department

Note: Commercial rate is calculated using the residential rate multiplied by the current Equivalent Residential Unit
(ERU). The minimum ERU is 1.0.

TABLE 2 - Drainage Fee Revenue and Account History

Drainage Fee Revenue History
(amounts in thousands)

FY2023 FY2022 FY2021 FY2020 FY2019
Residential $ 12703 $ 11,308 $ 10,768 $ 10,330 $ 9,551
Commercial 11,620 10,764 9,758 9,257 8,463
Total $ 24323 $ 22072 $ 20526 $ 19587 $ 18,014,

Number of Accounts

FY2023 FY2022 FY2021 FY2020 FY2019
Residential 96,268 98,189 98,494 98,182 96,961
Commercial 9,043 6,402 5,453 5,436 5,395
Total 105,311 104,591 103,947 103,618 102,356 ,

Source: City’s Finance and Public Works Department

Note: Fee revenue does not include interest.



TABLE 3 — Debt Service Requirements

Fiscal Year
Ending % of

9/30 Principal Interest Total Principal Retired
2024 $ 4115000 $ 1935696 $ 6,050,696

2025 4,070,000 1,815,862 5,885,862

2026 4,035,000 1,668,922 5,703,922

2027 4,005,000 1,527,649 5,532,649

2028 3,970,000 1,383,074 5,353,074 36.2%
2029 3,935,000 1,235,549 5,170,549

2030 3,895,000 1,091,879 4,986,879

2031 3,860,000 953,544 4,813,544

2032 2,685,000 818,082 3,503,082

2033 2,685,000 719,132 3,404,132 66.7%
2034 2,685,000 624,738 3,309,738

2035 2,680,000 530,001 3,210,001

2036 2,680,000 439,000 3,119,000

2037 2,680,000 346,751 3,026,751

2038 2,230,000 258,088 2,488,088 89.9%
2039 1,955,000 183,488 2,138,488

2040 1,615,000 122,650 1,737,650

2041 1,125,000 73,700 1,198,700

2042 700,000 37,000 737,000

2043 225,000 9,000 234,000 100.0%

$ 55,830,000 $ 15,773,801 $71,603,801

Average Annual Debt Service $ 3,580,190

Source: City’s Finance Department
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TABLE 4 — Condensed Schedule of Operations
(amounts in thousands)

Fiscal Years Ended September 30,

2023 2022 2021 2020 2019

Revenues
Storm Water Fees $ 24,323 $ 22,072 $20526 $ 19,587 $ 18,014
Interest Revenue 1,637 339 121 - 365
Net Increase (decrease) Fair Value Investments 776 (1,888) (35) 68 238
Other Income (1,898) 3,512 (990) (2,568) (337)

Total Revenues 24,838 24,035 19,622 17,087 18,280
Expenses
Salaries and Wages 2,440 2,772 2,699 2,397 2,105
Benefits 777 308 258 355 338
Supplies - - 60 53 61
Maintenance and Repairs 1,655 1,072 485 275 349
Utilities - - 19 17 22
Miscellaneous Services - 441 752 1,193 722

Total Operating Expenses Before Depreciation $ 4872 $ 4593 $ 4273 $ 4290 $ 3,597
Net Revenues of the System 19,966 19,442 15,349 12,797 14,683
Transfers in/(out) (2,127) (2,281) 655 (1,504) (904)

Net Remaining Revenues Available for Debt Service $ 17,839 $ 17,161 $16,004 $ 11,293 $ 13,779

Debt Service Paid $ 5,778 $ 4,944 $ 4337 % 3,711 $ 3,189

Source: City’s Finance Department

TABLE 5 - Pro Forma Coverage
(amounts in thousands)

Maximum Principal and Interest Requirements, 2024 $ 6,051
Coverage of Maximum Requirements by Fiscal Year End 2023 Revenues 4.10 x
Average Principal and Interest Requirements, 2024-2043 $ 3,580
Coverage of Average Requirements by Fiscal Year End 2023 Revenues 6.94 x

Source: City’s Finance Department
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Special Tax Revenue Bonds (Venue Projects) — Tables 1, 5-6

TABLE 1 — Debt Service Requirements

Special Tax Revenue Bonds

Venue Debt % of Principal
Fiscal Year Principal Interest Total Retired Principal
Ending 9/30 Retired

2024 $ 7,150,000 $ 22,784,389 $ 29,934,389

2025 9,170,000 22,389,586 31,559,586

2026 10,095,000 21,920,614 32,015,614

2027 11,490,000 21,393,255 32,883,255

2028 12,985,000 20,793,131 33,778,131

2029 13,640,000 20,138,959 33,778,959 13.52%

2030 15,365,000 19,425,082 34,790,082

2031 16,230,000 18,646,231 34,876,231

2032 17,700,000 17,807,113 35,507,113

2033 18,660,000 16,905,608 35,565,608

2034 19,595,000 15,957,035 35,552,035

2035 20,645,000 14,960,547 35,605,547

2036 21,695,000 13,913,397 35,608,397 40.73%

2037 22,800,000 12,812,864 35,612,864

2038 23,955,000 11,655,827 35,610,827

2039 25,125,000 10,483,816 35,608,816

2040 26,310,000 9,298,816 35,608,816

2041 27,550,000 8,058,245 35,608,245

2042 19,550,000 6,990,450 26,540,450 71.16%

2043 20,435,000 6,104,575 26,539,575

2044 21,000,000 5,232,000 26,232,000

2045 22,285,000 4,254,875 26,539,875

2046 23,430,000 3,112,000 26,542,000

2047 24,630,000 1,910,500 26,540,500

2048 25,895,000 647,375 26,542,375 100.00%

$477,385,000 $ 327,596,290 $ 804,981,290

Average Annual Debt Service $ 32,199,252

Source: City’s Finance Department
™ Does not include annual bond insurance premium payments for the Build America Mutual Assurance Company

bond insurance policy for the Subordinate Lien Special Tax Revenue Bonds, Series 2018C Bonds which started in
2023 and are based on outstanding BAM-insured principal at the time.
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TABLE 5 (Series 2017) and TABLE 6 (Series 2018A, B, and C) — Pledged Special Taxes

Percent of Percent of Motor Percent of| Venue Rent Percent of Total Pledged  Total
Fiscal Sales Tax  Percent Total Hotel Tax  Percent Total Vehicle Percent  Total Pledged Percent  Total Special Tax  Percent
Year Receipts Change  Pledged Receipts Change Pledged | Rental Tax Change Pledged Revenue Change Pledged Receints Change

Revenue Revenue Receipts Revenue | (2018B Only) Revenue ecelp 9
2014 | $26,706,128  0.0% 90.7% $ 2,090,079 10.5% 7.1% $ 638,400 -3.6% 2.2% $ - - - $ 29,434,607 0.6%
2015 28,175,880 5.5% 90.5% 2,239,887 7.2% 7.2% 709,485 11.1% 2.3% - - - 31,125,252 5.7%
2016 29,447,861  4.5% 89.8% 2,407,926  7.5% 7.3% 934,377 31.7% 2.8% - - 32,790,164  5.3%
2017 30,235,651  2.7% 89.4% 2,568,974 6.7% 7.6% 1,002,859  7.3% 3.0% - - 33,807,484  3.1%
2018 31,364,704  3.7% 89.9% 2,645,787  3.0% 7.6% 896,719 -10.6% 2.6% - - 34,907,209 3.3%
2019 34,464,410 9.9% 90.3% 2,798,042 5.8% 7.3% 902,940 0.7% 2.4% - - - 38,165,392 9.3%
2020 34,223,992 -0.7% 90.1% 1,916,039 -31.5% 5.0% 843,896 -6.5% 2.2% 1,000,000 - 2.6% 37,983,926 -0.5%
2021 40,800,990 19.2% 88.5% 2,362,547 23.3% 5.1% 921,596  9.2% 2.0% 2,000,000 100.0%  4.3% 46,085,133  21.3%
2022 48,212,638 18.2% 88.6% 3,211,381 35.9% 5.9% 995,860 8.1% 1.8% 2,000,000 0.0% 3.7% 54,419,879  18.1%
2023 47,707,601 -1.0% 87.8% 3,555,896 10.7% 6.5% 1,077,306  8.2% 2.0% 2,000,000 0.0% 3.7% 54,340,804 -0.1%

Source: City’s Finance Department

Pledged Special Taxes — Debt Service Coverage

Total Pledged

Fiscal Debt Service Special Tax Debt Service
Year . Coverage
Receipts

2019 $ 27,634,903 $ 38,165,392 1.38 x
2020 29,381,593 37,983,926 1.29 x
2021 30,778,656 46,085,133 1.50 x
2022 29,912,199 54,419,879 1.82 x
2023 29,944,908 54,340,804 1.81x

Note: Early redemptions below:

Bonds Redeemed

2/15/2021 $ 21,265,000
8/15/2021 19,240,000
2/15/2023 36,800,000
Total $ 77,305,000

Future Options

2/15/2025 $ 110,010,000
2/15/2028 322,265,000
Total $ 432,275,000

Source: City’s Finance Department
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TIRZ Five Bonds — Tables 1 — 6

TABLE 1 — Selected Financial Information for TIRZ Five

The County The Hospital District ~ The College District

2023 Total Certified Taxable Assessed Valuation (a) $1,466,734,515 $ 1,466,734,515 $ 1,468,453,006

Less Tax Increment Base (b) (704,406,197) (704,406,197) (704,420,197)
2023 Captured Appraised Value $ 762,328,318 $ 762,328,318 $ 764,032,809
Taxing Participants Tax Rate (c) 0.194500 0.1945 0.112170
Participation Rate (d) 70% 70% 50%
Tax Rate Contribution used to produce Tax Increments 0.1362 0.1362 0.0561
Estimated Tax Collection Rate (e) 98.50% 98.50% 98.50%
Projected Pledged Revenues from Tax Increments for Tax Year 2023 1,022,341 1,022,341 422,080

(Based on 2023 Captured Appraised Value)
2023 Total Pledged Revenues 2,466,763
Direct Debt QOutstanding (including the Bonds) $ 9,505,000
Average Annual Debt Service (2024 - 2050) $ 601,163
Maximum Annual Debt Service (2038 and 2040) $ 614,800
Coverage of Pledged Tax Increment Revenues to

Average Annual Debt Service based on:

2023 Captured Appraised Value (f) 4.10 x
Coverage of Pledged Tax Increment Revenues to

Maximum Annual Debt Service based on:

2023 Captured Appraised Value (f) 4.01 x
Increment Expiration Date 12/31/2052 (g) 12/31/2031 (h) 12/31/2049 (i)
Year Final Payment to be Received for Expiration Year 2053 2032 2050

Source: City’s Finance Department

(a) The 2023 certified taxable value shown is based on data provided by the Tarrant Appraisal District (the “Appraisal
District”). The value is net of the tax exemptions provided by the Participants as well as any taxable value attributable
to personal property.

(b) Certified appraised values are established annually by the Appraisal District for the current tax year but are subject
to change for a number of years thereafter. The Tax Increment Base is the taxable value as of January 1, 2006, the
year TIRZ Five was created.

(c) The tax rate shown is the tax rate adopted by each of the Participants for tax year 2023.

(d) Pursuant to the County Participation Agreement, the County agreed to participate in TIRZ Five by contributing
70% of the taxes collected by the County on the Captured Appraised Value in TIRZ Five. Pursuant to the Hospital
District Participation Agreement, the Hospital District agreed to participate in TIRZ Five by contributing 70% of the
taxes collected by the Hospital District on the Captured Appraised Value in TIRZ Five. Pursuant to the College District
Participation Agreement, the College District agreed to participate in TIRZ Five by contributing 50% of the taxes
collected by the College District on the Captured Appraised Value in TIRZ Five.

(e) The collection rate shown for TIRZ Five is an estimate based on historic performance; however, the actual
collection rate may differ.

(f) Pledged Revenues do not include the City tax increment, which is not pledged as security for the Bonds or otherwise
available to pay debt service on the Bonds.

(9) The County's contribution will continue until (i) the year that the total revenue from all of the Participants exceeds
$111,202,453, which is currently expected in 2045, or (ii) December 31, 2052 (final payment to be received in 2053),
whichever occurs first.
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(h) There is no maximum participation revenue amount for the Hospital District. The Hospital District’s contribution
will continue until December 31, 2031 (final payment to be received in 2032).

(i) The College District’s contribution will continue until December 31, 2049 (final payment to be received in 2050)
or until the year after the total revenue received from the College District reaches the Maximum College District
Participation. It is not expected that the College District’s cap will be reached prior to 2049.
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TABLE 2 — Debt Service Requirements

Fiscal Year
Ending % of

9/30 Principal Interest Total Principal Retired
2024 $ - $410,500 $ 410,500

2025 100,000 410,500 510,500

2026 205,000 405,500 610,500

2027 215,000 395,250 610,250

2028 230,000 384,500 614,500

2029 240,000 373,000 613,000

2030 250,000 361,000 611,000 13.0%
2031 265,000 348,500 613,500

2032 275,000 335,250 610,250

2033 290,000 321,500 611,500

2034 305,000 307,000 612,000

2035 320,000 291,750 611,750

2036 335,000 275,750 610,750

2037 355,000 259,000 614,000 35.6%
2038 370,000 244,800 614,800

2039 380,000 230,000 610,000

2040 400,000 214,800 614,800

2041 415,000 198,800 613,800

2042 430,000 182,200 612,200

2043 445,000 165,000 610,000

2044 465,000 147,200 612,200 66.2%
2045 485,000 128,600 613,600

2046 505,000 109,200 614,200

2047 525,000 89,000 614,000

2048 545,000 68,000 613,000

2049 565,000 46,200 611,200

2050 590,000 23,600 613,600 100.0%

$ 9,505,000 $ 6,726,400 $ 16,231,400

Average Annual Debt Service $ 601,163

Source: City’s Finance Department
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Residential Single Family
Single Family Interim Use
Multi-Family Commercial
Vacant Land Residential

Vacant Land Commercial

Commercial Land w/Imp Value

Commercial

Industrial

Comm.Utility Electric Co.
Comm Utility Phone Co.
Vacant Right of Way

TABLE 3 — Breakdown of Taxable Assessed VValue by Category

Tax Year

2023 2022 2021 2020 2019
68,292,830 $ 62,478,828 $ 53,708,737 $ 47,605553 $ 41,545,645
372,625 290,732 98,107 98,107 98,107
137,561,010 120,492,000 103,030,487 92,600,000 87,090,000
500,633 543,353 442,333 603,437 574,463
23,982,966 27,580,831 28,233,409 28,006,138 38,392,257
6,668,565 5,025,642 4,055,717 3,978,662 3,453,508
1,224,176,745  1,062,205,704 944,942,439  1,029,787,087  1,099,023,921
1,245,889 1,148,070 1,027,960 1,117,620 1,022,880
566,701 566,701 666,708 666,708 666,708
225,888 225,888 481,000 481,000 481,000
281,680 - - -

Total

1,463,875,532  $1,280,557,749

$1,136,686,897

$1,204,944,312  $1,272,348,489

Source: Tarrant Appraisal District

TABLE 4 — Principal Taxpayers in TIRZ Five

Type of Tax Year 2023 Percent of Total
Taxpayer . Taxable Assessed

Business . Taxable Value

Valuation

Loews Hotel Office 112,000,000 7.65%
Live! by Loews Hotel Hotel 90,000,000 6.15%
Texas Live! Entertainment 53,587,724 3.66%
Six Flags Over Texas Entertainment 51,760,743 3.54%
Sheraton Arlington Hotel 44,000,000 3.01%
Hilton Hotel Hotel 44,000,000 3.01%
Enclave Apts Apartment 38,600,000 2.64%
Summit Ridge Apts Apartment 37,900,000 2.59%
Lincoln Square Retail 34,102,448 2.33%
DR Horton Office/Parking 31,680,000 2.16%
Total 537,630,915 36.73%
Total Tax Roll $ 1,463,875,532

Source: Tarrant Appraisal District
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Tarrant County

TABLE 5 — Participation Tax Rates

The Hospital District

The College District

Participation Tax

Participation Tax

Participation Tax

laxYear TaxRate ™ pote (709%) TaxRate ™ pate (70%) TaxRate Rate (50%)
2019 0.2340 0.1638 0.2244 0.1571 0.1302 0.0651
2020 0.2340 0.1638 0.2244 0.1571 0.1302 0.0651
2021 0.2290 0.1603 0.2244 0.1571 0.1302 0.0651
2022 0.2240 0.1568 0.2244 0.1571 0.1302 0.0651
2023 0.1945 0.1362 0.1945 0.1362 0.1122 0.0561

Source: Tarrant Appraisal District
TABLE 6 — Tax Increment Collections
County and Hospital District The College District
Taxy Base Val Taxable Val Captured Base Val Taxable Val Captured ITotaI Ta: Percent of Total
axyear ase value axable Valle  appraised Value® ase value axable Valle appraised Value® gcgﬁgi:ds Collections®

2019 $ 704,406,197 $ 1,272,348489 $ 567,942,292 $ 704,420,197 $ 1,272,383,489 $ 567,928,292 $ 2,139,069 97.58%

2020 704,406,197 1,204,944,312 500,538,115 704,420,197 1,204,965,312 500,524,115 1,811,080 93.74%

2021 704,406,197 1,136,686,897 432,280,700 704,420,197 1,136,700,897 432,266,700 1,561,301 98.08%

2022 704,406,197 1,280,557,749 576,151,552 704,420,197 1,280,571,749 576,151,552 1,983,500 93.83%

2023 704,406,197 1,466,734,515 762,328,318 704,420,197 1,468,453,006 764,032,809 2,399,320 * 95.81% *

Source: City’s Finance Department

@ Pledged Revenues do not include the City tax increment, which is not pledged as security for the Bonds or
otherwise available to pay debt service on the Bonds.
@ The collection rate shown for TIRZ Five is an estimate based on historic performance; however, the actual
collection rate may differ.

* Estimates to be collected in June 2024
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SECTION THREE: THE CITY OF ARLINGTON, TEXAS

City Information

Introduction

The City is located in the eastern part of Tarrant County, equidistant between Dallas and Fort Worth on Interstate
Highways 20 and 30, which are limited access highways. The City's location places it at the geographical center of
the Dallas-Fort Worth metropolitan area. The land area of the City contained within its corporate boundary is
approximately 99.5 square miles.

The City incorporated January 17, 1920, under the provisions of the Home Rule amendment to the Texas
Constitution. The residents of the City receive the following services: public safety (police and fire), public works,
public welfare, parks and recreation, public health, water and wastewater utilities, and general administrative services.

General

The City operates under the Council-Manager form of government as established by its home rule charter (the
“City Charter”). A nine-member City Council (the "Council") has local legislative power. Elected “at large” are three
council members and the Mayor. Five single member districts elect five council members. All elected members of
the Council serve three-year terms. Council member positions and the Mayor are term-limited to three three-year
terms and no more than 18 combined years. The Council elects both a Mayor Pro Tempore and Deputy Mayor Pro
Tempore from among its members.

Mayor and City Council

Policy-making and supervisory functions are the responsibility of and vested in the Council under provisions of
the City Charter. Ordinances, resolutions and zoning proposals typically go before Council at 6:30 p.m. on the second
and fourth Tuesday of each month; however, additional meetings may be scheduled on the call of the Mayor and may
be cancelled by majority affirmative vote of all members of the Council. Council meetings are broadcast on the local
cable public access station and webcast. A simple majority of the Council constitutes a quorum. The Mayor is
required to vote on all matters considered by the Council but has limited power to veto Council actions that can be
overridden by simple majority action of the Council.

Administration

The City Manager is the administrative head of the municipal government and carries out the policies of the
Council. With the assistance of two Deputy City Managers and Chief Equity Officer, the City Manager coordinates
the functions of the various municipal agencies and departments responsible for the delivery of services to residents.
The Council appoints the City Manager, and he/she serves at the pleasure of the Council.

The City Manager appoints and removes all City employees excluding the positions and offices of the City
Attorney, City Auditor, Municipal Court Judges, and Public Health Authority. The City Manager exercises control
over all City departments and divisions; supervises their personnel; recommends Council legislative actions; advises
Council on the City's financial conditions and needs; prepares and submits to Council the annual budget; and performs
such duties required by Council.
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Certain City Council Appointees

The City Council appoints the City Manager, City Attorney, Municipal Court Judiciary, and City Auditor. The
Council also appoints members to certain boards, commissions, and authorities, as it deems necessary to the operation
of the City.

The City Manager is the Chief Executive Officer of the City. The City organization is divided into three groups:
Neighborhood Services, Economic Development & Capital Investment, and Strategic Support.

The City Attorney is chief legal advisor to the Council, the City Manager, and all City departments and agencies.
It is the City Attorney’s duty to advise Council concerning the legality of actions by the City and to represent the City
in all matters affecting its interest.

The Municipal Court Judiciary provides a number of services to citizens and other departments of the City. The
primary function of the Judiciary is the administration of justice in the Arlington Municipal Court. The main focus of
this administration of justice includes the adjudication of Class “C” misdemeanor cases.

The City Auditor manages the City’s Auditor’s Office, which is responsible for conducting performance audits,
including operational, compliance and information technology related audits. The City Auditor responds to
management requests for analysis, appraisals, recommendations, as well as monitors security of electronic data and
assets.

Principal Executive Officers

City Manager — Mr. Trey Yelverton — with the City since January 1993. Prior to becoming City Manager, Mr.
Yelverton was the Deputy City Manager for Neighborhood Services and Economic Development. Prior to this, he had
been the Director of the Neighborhood Services Department since 2000. He received an undergraduate degree in
political science - public administration from the University of Texas at Arlington, and a master’s degree in public
administration from University of North Texas.

Deputy City Manager — Ms. Jennifer Wichmann — with the City since September 2003. Ms. Wichmann serves the
City of Arlington as the deputy city manager for Arlington Tomorrow Foundation, Code Compliance Services, Parks
& Recreation, Planning & Development Services, Police, Transportation, Communication & Legislative Affairs, and
Office of Strategic Initiatives. Prior to becoming the Deputy City Manager, Ms. Wichmann was the Assistant City
Manager. She has also held positions as the Director of Management Resources, Assistant to the Mayor, and Budget
Analyst with the City. She has an undergraduate degree from Rutgers University and received a dual master’s degree
in social work and public administration from the University of Texas at Arlington.

Deputy City Manager — Mr. Lemuel Randolph — with the City since February 2014. Mr. Randolph serves the City
of Arlington as the Deputy City manager for Housing Authority, Human Resources, Information Technology,
Municipal Court, Public Works (includes Municipal Utility Drainage System/Stormwater), Water Utilities, Asset
Management, Fire, and Libraries. Prior to becoming Deputy City Manager, Mr. Randolph was the Director of Parks
and Recreation. He received a bachelor’s degree in economics from Hampton University and a master’s degree in
public administration from Texas Southern University.

Chief Equity Officer — Mr. Troy Williams — with the City since July 2022. Mr. Williams leads the Office of
Business Diversity. He received a bachelor’s degree in marketing from Howard University, a master’s degree in
public administration from American University, and master’s degree in adult education administration from Coppin
State University, and Juris Doctor Degree from the university of Maryland School of Law.

Director of Finance, CFO — April Nixon — with the City since November 1992 to 2013 and then October 2022 to
present. Ms. Nixon received a bachelor’s degree in journalism from the University of Texas at Austin and a master’s
degree in business administration from Texas Wesleyan University.

City Attorney — Ms. Molly Shortall — with the City since January 2007. Ms. Shortall serves as the City’s Attorney.
Prior to being the City’s Attorney, Ms. Shortall was an Assistant City Attorney. Ms. Shortall received an honors
bachelor’s degree in political science from Texas Tech University and a Juris Doctor Degree from Texas Tech
University School of Law.
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Governmental Services and Facilities

The City provides a full range of municipal services. The City has four core service areas represented in the City’s
Business Plan: Culture/Education/Recreation, Financial/Economic Development, Infrastructure, and Public Safety.

The City’s main municipal facilities include two general administrative buildings and a public safety building.
There are seventeen fire stations, four geographically distributed police stations, a police-training center, a fire training
center, seven recreation centers, tennis facility, four municipal golf courses, and seven branch libraries.

Other major facilities provided by the City include a convention center, municipal airport, and sanitary landfill.
The convention center opened February 2024 and it is attached to the Loews hotel which has 888 sleeping rooms. The
municipal airport serves as a general aviation reliever airport to DFW International Airport and Dallas Love Field.
The sanitary landfill accepts 4,500 tons of waste every day generated by homes and businesses in the Dallas-Fort
Worth Metroplex.
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Economic & Demographic Factors

Population
Arlington and the United States
Selected Years

Year Arlington United States
1950 7,692 150,697,361
1960 44,775 178,464,236
1970 90,229 203,211,926
1980 160,113 226,545,805
1990 261,721 248,765,170
2000 332,969 281,421,906
2010 365,438 308,745,538
2020 394,266 330,376,491
2021 393,420 332,208,099
2022 399,560 333,808,633
2023 405,420 335,506,202 ,

Source: U.S. Census Bureau, North Central Texas Council of Governments, and Census American Community
Survey (ACS)

Unemployment Rate

Region 2023 2022 2021 2020 2019

Avrlington 3.8 3.9 6.1 6.8 3.4
Texas 4.0 4.3 6.5 6.7 3.5
United States 3.6 3.8 6.0 7.3 3.7

Source: U.S. Bureau of Labor Statistics
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Company Name

Arlington Major Employers

Arlington Independent School District
Texas Health Resources

General Motors Co.

University of Texas at Arlington

Six Flags Over Texas

The Parks at Arlington

GM Financial

City of Arlington
Texas Rangers Baseball Club
J.P. Morgan Chase

Total

9,429
6,619
5,640
5,600
3,800
3,500
3,300
2,800
2,000
1,900

44,588

No. of Employees

Source: City’s Economic Development Department

Building Permits

2023 2022 2021
Permits Declared Value Permits Declared Value [ Permits Declared Value
New Single Family 673 $ - 649 $ - 761 $ -
New Multifamily 53 81,217,896 297 204,163,700 199 538,621,479
New Commercial 63 206,431,620 127 283,105,545 105 117,095,620
Other 8,290 777,254,118 7,576 577,639,329 8,543 448,887,849
Total 9,079 $ 1,064,903,634 8,649 $ 1,064,908,574 9,608 $ 1,104,604,948

Source: City’s Planning and Development Services

Note: Number of permits includes: Sign Permits, Certificates of Occupancy, and Fire Permits issued.
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Water Facilities
Water Treatment Facilities

The City of Arlington currently owns and operates two surface water treatment plants to treat raw water and purify
it to meet and/or exceed state and federal drinking water standards. Treated water is then pumped to the distribution
system for customer use.

The Pierce-Burch Water Treatment Plant (PBWTP) is located in west Arlington along Green Oaks Boulevard
near the intersection of Arkansas Lane. The PBWTP draws water directly from Lake Arlington. PBWTP-South was
constructed in 1970 and with subsequent expansions has a treatment capacity of 75 million gallons per day (MGD).
PBWTP-South is a conventional water treatment plant utilizing ozonation and biologically active Granular Activated
Carbon (GAC) filtration. PBWTP-North was constructed in 1957 but has since been decommissioned and is no longer
in service. There are no plans to expand the capacity of PBWTP.

Located in the southern portion of Arlington along US Highway 287 and just east of the intersection with Eden
Road sits the John F. Kubala Water Treatment Plant (JKWTP). The JKWTP receives raw water directly from the
Tarrant Regional Water District’s (TRWD) pipeline system that conveys water from their Richland Chambers, Cedar
Creek, and Benbrook Reservoirs. Placed online in 1989 the JKWTP has undergone two subsequent expansions, for
a current treatment plant capacity of 97.5 MGD. Also designed as a conventional water treatment plant, the JKWTP
was modified in 1999 to include ozonation and biologically active GAC filtration. The plant was designed for ultimate
build out capacity of 130 MGD. Currently, there are no plans to expand the capacity of JKWTP.

Over the past 5 years, the City has invested more than $213 million to repair, modernize, and upgrade both
the PBWTP and JKWTP.

The Distribution System

The City’s water distribution system has three pressure planes, referred to as the Upper, West and Lower planes.
Either of the two City-owned and operated water treatment facilities can fully provide the average day demand to each
of the pressure zones thus providing the City with 100% redundancy for water treatment and distribution. When both
plants are operating concurrently, the JKWTP supplies the Upper and West pressure planes and the PBWTP supplies
the Lower pressure plane. A combination of electrically driven and natural gas pumps transfer water from the plants
into the distribution system. There are nine elevated storage tanks with a combined capacity of 15.5 million gallons.
There are 6.0 million gallons of additional water storage facilities in the system (4.0 in Charles F Anderson, Jr. and
2.0 in the Grace Howell).

The City’s water distribution system is fully metered and consists of 1,456 miles of pipe that are public. The
City has 113,861 water meters of which 83.17% are automated. The System consists of concrete cylinder, cast iron,
polyvinyl chloride (PVC), ductile iron, asbestos cement (AC), and high-density polyethylene (HDPE). The entire
System meets the minimum standards prescribed by the Texas Fire Insurance Commission, the United States
Environmental Protection Agency and the Texas Commission on Environmental Quality (TCEQ).

The City's water system has adequately met the demand for treating and distributing water during the past ten
fiscal years as follows:
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Treatment & Distribution of Water

Average Daily  Maximum Daily

Fiscal Year Pumpage (MGD) Pumpage (MGD)
2013 55.20 95.76
2014 53.35 88.82
2015 52.48 104.26
2016 57.64 102.46
2017 51.36 76.83
2018 50.32 108.17
2019 51.55 88.40
2020 50.61 89.24
2021 50.18 83.52
2022 57.61 105.08
2023 56.05 98.08

Source: Water Utilities Department

Water Supply

The Tarrant Regional Water District (TRWD) is the primary supplier of raw water used by over 90 municipal and
non-municipal entities located both within and outside of Tarrant County. Among the major customers of the TRWD
are the cities of Fort Worth, Arlington, and Mansfield, and a wholesale water provider, the Trinity River Authority
(TRA).

The City receives water from TRWD's Cedar Creek and Richland Chambers Reservoirs. Water from these
reservoirs is transported through transmission facilities to Lake Arlington and the John F. Kubala Water Treatment
Plant. TRWD also has the ability to deliver water from the U.S. Army Corps of Engineers-owned reservoir, Lake
Benbrook. This water supply service was initially provided under the terms and provisions of a contract dated July
13, 1971. Under that contract, TRWD agrees to supply all of the City's municipal water requirements during its
term.

On September 1, 1982, TRWD entered into a revised water supply contract ("Amendatory Contract") with the
City, and the cities of Fort Worth, Mansfield and TRA. The revised contract will continue in effect until all bonds
of TRWD relating to TRWD's System have been paid, and thereafter during the useful life of TRWD's System.
Under the Amendatory Contract, the City is required to purchase all of its raw water needs from TRWD. TRWD is
obligated to meet the City’s needs by developing additional water supply sources, subject to force majeure, the
ability of TRWD to obtain suitable financing and a determination of feasibility. If TRWD is unable to supply all of
the City's raw water requirements or if it should become apparent that TRWD will become unable to supply such
requirements, the Amendatory Contract provides a procedure by which the City would be permitted to develop or
obtain a supplemental water supply to meet its needs. The City is depending upon TRWD to meet its full raw water
needs under the Amendatory Contract and, at present, the City has no assurance of the availability of a supplemental
water supply if TRWD should fail to meet such needs. Per the 2021 Region C Plan, TRWD’s current sources as
well as additional supplies that are actively under development are projected to provide an adequate water supply
through 2040.

TRWD’s most recent system enhancement included substantial completion of the Phase | & Il of the Integrated
Pipeline Project in 2022.

TRWD continues to participate in statewide and regional water supply planning authorized by the 1997
passage of Senate Bill 1. The 2021 Region C Plan for the Dallas-Fort Worth region includes plans for TRWD to
develop an additional 652 MGD through the year 2070 at an estimated cost of $6.31 billion. These projects include
water conservation, reuse, reservoir, and pipeline construction.

Under the terms of the Amendatory Contract, the City pays TRWD an amount equal to the City's proportionate
share of TRWD's "Annual Requirement.” Said annual requirement includes the costs of operation and maintenance
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of TRWD’s raw water supply facilities, debt service on TRWD’s bonds and any future bonds it might issue,
including deposits to any special or reserve fund established in TRWD’s bond resolutions. Based upon the projected
usage of the City for the 2023-2024 fiscal year, the budgeted monthly purchase price to be paid by the City under
the revised water contract is for $2,152,308, which results in a rate of approximately $1.35479 per one thousand
gallons. Such amount is subject to adjustment as provided in the Amendatory Contract. The City is obligated to pay
TRWD for all water used by it, and under the Amendatory Contract, the minimum amount of water the City shall
be deemed to have used shall be calculated at an amount equal to the greater of 30 MGD or the average MGD
actually used by the City during the period of the immediately preceding five consecutive annual periods.

The Amendatory Contract provides that all payments to be made under said Contract shall constitute reasonable
and necessary operating expenses of the System, and thus the City’s requirement to make such payments from its
revenues to the System shall have priority over any obligation to make payments from such revenues, including
payment of principal and interest on the City’s Outstanding Bonds and any additional Bonds.
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Average Daily Consumption (MGD)

Property Type 2023 2022 2021 2020 2019
Residential 25.70 27.28 23.71 25.45 22.16
Commercial 9.24 9.12 8.34 8.18 9.07
Fire lines, Sprinklers 4.80 4.97 3.69 4.27 3.44
Apartment Units 8.15 7.97 7.52 7.55 7.51
Mobile Homes, Condominiums, Townhouses 0.45 0.43 0.44 0.44 0.43
Wholesale 1.62 1.71 1.10 1.13 0.64
Total 49.96 51.48 44.80 47.02 43.25
Source: Water Utilities Department
Number of Units Served
Property Type 2023 2022 2021 2020 2019
Residential 100,205 99,340 97,780 98,121 97,099
Commercial 5,020 5,003 4,987 4,932 4,937
Fire lines, Sprinklers 1,184 1,179 1,153 1,164 1,140
Apartment Units 46,372 46,361 46,222 45,901 45,848
Mobile Homes, Condominiums, Townhouses 2,142 2,150 2,147 2,144 2,122
Total 154,923 154,033 152,289 152,262 151,146

Source: Water Utilities Department




Top Ten Water Customers

Consumption in_

1,000 Gallons Billing

EUSB/General Motors 327,240 $ 1,292,334
University Texas at Arlington 319,096 1,743,472
Arlington ISD 196,566 1,680,658
City of Arlington 179,327 1,640,806
AT&T Stadium (Cowboys) 79,458 486,756
Mansfield ISD 75,369 697,062
Globe Life Field (Texas Rangers) 74,753 386,568
Six Flags Over Texas 72,232 366,808
Tep Barnett USA, LLC 72,172 673,153
Arlington Memorial Hospital 59,317 282,747

Total 1,455,530 $ 9,250,365

Source: Water Utilities Department

Note: Wholesale customers not included in top ten.

Historical Water Consumption Data
(Inside City Limits)

Fiscal Year Number of Total Water Average Water Maximum Day ~ GPD Per  Ratio Maximum Day

Ended 9/30 Water Meters  Pumped MG Pumped MGD Pumpage MGD  Account to Average Day

2019 110,486 18,816 51.55 88.40 467 1.71
2020 111,334 18,474 50.61 89.24 455 1.76
2021 112,051 18,316 50.18 83.52 448 1.66
2022 112,922 21,027 57.61 105.08 510 1.82
2023 113,861 20,458 56.05 98.08 492 1.75

Source: Water Utilities Department

Treated Water Sales

The City of Arlington currently has four active agreements to sale and deliver treated water. The current
agreements are with the City of Dalworthington Gardens (DWG), Bethesda Water Supply Corporation (BWSC),
City of Kennedale (Kennedale), and Town of Pantego (Pantego). The amended agreement with DWG does not
require a minimum take of water per month; however, DWG is required to pay the City of Arlington for all water
purchased. The agreement with BWSC requires that BWSC take a minimum of .5 MGD of water per month. The
agreement with Kennedale requires that Kennedale take a minimum of .10 MGD of water per month. Lastly, the
agreement with Pantego requires that Pantego take a minimum of 0.25 MGD of water per month. In each case of
minimum take requirements, if the entity does not take at least the minimum gallons of water required per the
respective agreement, the entity will be billed for the minimum monthly amount.
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Wastewater Facilities

The wastewater collection system that serves all developed areas within the City limits is comprised of
approximately 1,249 miles of sanitary sewer mains ranging in size from six to seventy-two inches. Although the City
owns and maintains an extensive wastewater collection system, it does not treat its own wastewater. Wastewater
produced in the City is treated under contract by the Trinity River Authority’s (TRA) Central Regional Wastewater
System (CRWS). The City’s annual volume of contributing flow amounts to approximately 25.39 percent of the total
wastewater flow into the CRWS Plant. As the city with the largest population in the CRWS service area, Arlington
contributes the highest daily flow of all TRA regional plant customers. The CRWS Plant meets the effluent permit
conditions to treat 189 MGD as set by the TCEQ and Environmental Protection Agency (EPA).

The following is a list of Arlington’s wastewater flows treated by TRA’s CRWS plant during the last five fiscal years.

Wastewater Treated
(Millions of Gallons)

2023 2022 2021 2020 2019
13,187 12,576 12,788 13,194 14,473

Source: Water Utilities Department

Treatment Contract with Trinity River Authority (TRA)

The City's wastewater is treated under the terms of a 50-year contract with TRA dated October 10, 1973.
Contract term limits are automatically extended based upon outstanding system debt service. TRA is the owner
and operator of the CRWS Plant and the interceptor pipeline system, which serves parts of Dallas, Dallas-Fort
Worth International Airport, and 19 other Dallas County and Tarrant County municipalities. Under the terms of the
contract, each contracting party contributes to TRA's "Annual Requirements" in proportion to its contributing flow
of wastewater into the CRWS Plant. The "Annual Requirements" include cost of operation and maintenance of the
system and debt service on TRA's bonds issued to construct the system, including deposits to special funds
established by the bond resolution. Based upon actions approved in 1996, TRA began treating all of Arlington’s
wastewater when facilities constructed by Arlington were completed in September 2000. These pipeline facilities
convey west Arlington wastewater to TRA System facilities, and on to the TRA treatment plant for final treatment.
This Arlington to TRA pipeline project cost was $11,000,000.

For TRA's fiscal year beginning December 1, 2023, the volume of contributing flow by the City is estimated
to average 36.256 MGD, which amounts to approximately 25.384 percent of the total volume of wastewater flow
into the CRWS plant. This percentage of wastewater flow is used to determine the City's annual requirements under
this contract. Arlington has the largest service area population and contributes the highest average daily flow of all
TRA CRWS Plant customers. The City's cost of wastewater treatment budgeted for 2024 is $47,742,150.
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Municipal Drainage Utility System

Establishment

Chapter 552, Subchapter C of the Texas Local Government Code provides the authority for municipalities to
establish a municipal drainage utility system and to develop a schedule of charges within the City. This enabling
legislation was created in order to provide municipalities a funding source to address public health and safety in
municipalities from loss of life and property by surface water overflows, surface water stagnation, and pollution arising
from nonpoint source runoff within the boundaries of an established surface area.

The City established a Municipal Drainage Utility System in August 1990, to protect the public health and safety
from loss of life and property caused by surface water overflows and surface water stagnation.

Drainage Utility Charges and Billing

The City charges “stormwater” fees in support of the System. In 2014 Council authorized seven consecutive fee
increases that went through October 1, 2020. Council approved the current fee of $9.00 which went into effect on
October 1, 2023. The current residential fee structure is described in the “Residential Monthly Drainage Utility Fee
Rates” table. Commercial property owners are charged based on an impervious area calculation shown below. A
stormwater fee is added to each monthly utility bill. The City has the authority to impose stormwater fees by ordinance
without limitation.

Residential Property

Residential parcels include any benefited property platted, zoned or used for residential development including
single family, duplex, triplex, quadraplex, town homes, manufactured homes or other improved parcel upon which
buildings contain less than five dwelling units. Residential parcels will be billed based on one Equivalent Residential
Unit (“ERU”) at the scheduled rate, for the number of dwelling units. Based on a study of Arlington residential
property, the average square feet of impervious surface is 2,800, referred to as an ERU.

Commercial Property

Every commercial property owner pays the same unit rate based on the amount of impervious area on the property.
Impervious area is defined as a surface that is resistant to infiltration by water. Several examples of impervious area
include asphalt or concrete pavement, parking lots, driveways, sidewalks, and buildings.

Non-residential parcels include all benefited property that is not defined as residential by the Stormwater Drainage
ordinance, including commercial, industrial, institutional, multi-family and governmental property. The monthly fee
for non-residential parcels is determined by dividing impervious area square footage by 2,800 square feet and
multiplying by the current rate — the result shall be a minimum of 1.0 ERU for each non-residential account.

36



Venue Projects

Overview

The City is the home to both AT&T Stadium, the home of the Dallas Cowboys, and Globe Life Field, the home
of the Texas Rangers. The City financed a portion of the construction of both venues through the issuance of special
tax revenue bonds.

The 2004 Venue Election and the Cowboys Project

At an election held in the City, on November 2, 2004 pursuant to Chapter 334, Texas Local Government Code,
as amended, a majority of the voters voting at said election voted in favor of a proposition authorizing the City to (i)
establish and finance the Dallas Cowboys Project (the “Cowboys Project”) as a sports and community venue project
of the type described and defined in the Act, (ii) impose a sales and use tax within the City at a rate of one-half of one
percent (0.5%) (the “Sales Tax™), (iii) impose a tax at a maximum rate of five percent (5%) on the gross rental receipts
from the short-term rental in the City of a motor vehicle (the “Motor Vehicle Rental Tax”), (iv) impose a tax on the
occupancy of a room in a hotel located within the City, at a maximum rate of two percent (2%) of the price paid for
such room (the “Hotel Occupancy Tax” and together with the Sales Tax and the Motor Vehicle Rental Tax, the
“Pledged Special Taxes” ), (v) impose an admissions tax on each ticket sold as admission to an event held at the
stadium, at a rate not to exceed ten percent (10%) of the price of the ticket sold as admission (the “Cowboys
Admissions Tax”), and (vi) to impose a tax, not to exceed three dollars ($3.00) per vehicle, on each motor vehicle
parked in the facility of the Cowboys Project (the “Cowboys Parking Tax”) for the purpose of financing the Cowboys
Project. The Dallas Cowboys are based in the City of Frisco, Texas, and play their home games at AT&T Stadium
located in the City. The Dallas Cowboys are a professional football team owned by the Dallas Cowboys Football Club,
Ltd., a Texas limited partnership (the “Cowboys’ Owner”), operating under a franchise issued by the National Football
League (the “NFL”) in 1960.

The City financed a portion of AT&T Stadium through the issuance of $297,990,000 of special tax revenue bonds
in three issuances, Series 2005A, Series 2005B, and Series 2005C (collectively the “Series 2005 Bonds”). The Series
2005B Bonds were refinanced by the issuance of the City’s $112,185,000 Special Tax Revenue Bonds, Series 2008
(the “Series 2008 Bonds”) and the City’s $62,820,000 Special Tax Revenue Bonds, Series 2009 (the “Series 2009
Bonds” and together with the Series 2008 Bonds, the “Prior Obligations”). Subsequently, all outstanding Series 2008
and Series 2009 Bonds were refinanced by the issuance of the City’s $110,200,000 Senior Lien Special Tax Revenue
Refunding Bonds, Series 2017 (the “Series 2017 Bonds”).

Stadium Lease - As part of the Funding Agreement, the City entered into a lease agreement with the Cowboys Stadium,
L.P. (the “Tenant”) for lease of the Cowboys Complex. The Lease Agreement calls for an initial term of 30 years.
Monthly lease payments of $166,666.67 began in June 2009 for an annualized rental rate of $2 million per year. The
Lease Agreement contains several renewal options at guaranteed annual rental payments of $1 million per year for the
first 10 years and $1.25 million per year for all remaining renewals. The Lease Agreement also provides the Tenant
with an option to purchase the stadium from the City at the end of the initial lease term and each renewal option
thereafter. Under the lease, the Tenant pays for all costs of operation and maintenance of the Cowboys Complex. The
Tenant will also make separate annual payments to the City, beginning during the construction period, equal to five
percent of the net naming rights revenue, if any, received by the Tenant, capped at $500 thousand per year. The
revenue for this fiscal year was $500,000. The lease is accounted for as an operating lease. The cost of the Cowboys
Complex is $1,109,951,954 with accumulated depreciation of $335,887,338.

Conduit Debt - In 2006, $147,865,000 Cowboy Complex Admissions and Parking Taxes Revenue Bonds, Taxable
Series 2006 (the “Cowboys Admission and Parking Taxes Revenue Bonds™) with a pledge of a 10% admissions tax
and a $3 parking tax for events held at the Cowboys Complex, with additional security provided by a guaranty
agreement from The Cowboys Stadium, L.P., were issued to fund a portion of the Dallas Cowboy’s funding for the
Cowboys Project. The Cowboys Admission and Parking Taxes Revenue Bonds are not payable from or secured by
any money raised or to be raised from property taxes or any other of the City’s revenue sources and accordingly have
not been reported as a liability in the City’s financial statements but are disclosed here as conduit debt. On September
30, 2023, outstanding conduit debt was $117,155,000.

Franchise - The City and the Dallas Cowboys Football Club, LTD. entered into a franchise agreement that requires
the Dallas Cowboys NFL football franchise to remain in Arlington and to play 7 of 8 of the team’s regular season
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home games in the Cowboys Complex for a minimum of 31 years after opening the Cowboys Complex. If the lease
renewal options are exercised, the Cowboys’ obligation to stay in Arlington is extended for the renewal term.

In July 2013, an agreement was reached between the Cowboys and AT&T for naming rights to the Cowboys Complex.
The City receives 5% of the revenue as additional rent from the naming rights deal, up to $500,000 annually.

The 2016 Venue Election and the Rangers Project

At an election held in the City on November 8, 2016, pursuant to Chapter 334, Texas Local Government Code,
as amended, a majority of the voters of the City voting at said election voted in favor of a proposition authorizing the
City to provide for the planning, acquisition, establishment, development, construction and financing of the Texas
Rangers Complex Development Project (the “Rangers Project” and together with the Cowboys Project, the “Arlington
Venue Projects”) within the City and (i) to impose a parking tax, at a rate not to exceed three dollars ($3.00) on each
parked motor vehicle parking in a parking facility of the Rangers Project (the “Rangers Parking Tax”); (ii) to impose
an admissions tax on each ticket sold as admission to an event held at the Rangers Project, at a rate not to exceed ten
percent (10%) of the price of the ticket sold as admission (the “Rangers Admissions Tax”); (iii) to authorize the use
of the existing hotel occupancy tax, at a rate not to exceed two percent (2%) of the price paid for such room; (iv) to
authorize the use of the existing sales tax within the City at a rate of one-half of one percent (0.5%); and (v) to authorize
the use of the existing motor vehicle rental tax at a maximum rate of five percent (5%) for the purpose of financing
the Rangers Project. The Texas Rangers are a professional baseball team operating under and pursuant to the rules
and regulations of Major League Baseball (MLB). The Texas Rangers are based in the City and play their home games
at Globe Life Field located in the City. Construction of the Rangers Project began in 2018, and the Texas Rangers
began to play in the new ballpark starting in the 2020 MLB baseball season. Globe Life Field is a flexible, retractable
roof, multi-purpose, multifunctional ballpark and sports, special events, concert and community and entertainment
venue project designed to seat approximately 40,000 spectators to be used for the home games for the Texas Rangers
and which may also be used for one or more additional professional or amateur sporting events, and which may also
contain additional retail, restaurant and food establishments, team training facilities and museums, and which also
includes water, sewer, drainage and road improvements necessary to service the Rangers Ballpark, as well as parking
facilities adjacent to the Rangers Ballpark.

Stadium Lease - As part of the Funding Agreement, the City entered into a lease agreement with the Rangers Stadium
Company LLC. (the “Tenant”) for lease of the Rangers Complex. The Lease Agreement calls for an initial term from
commencing from October 1, 2019 through January 1, 2054. Monthly lease payments of $166,666.67 began upon
occupation for an annualized rental rate of $2 million per year. The Lease Agreement contains several renewal options
at guaranteed annual rental payments of $1 million per year for two successive renewal periods of five years each.
The Lease Agreement also provides the Tenant with an option to purchase the Rangers Complex from the City at the
end of the initial lease term and each renewal option thereafter. Under the lease, the Tenant pays for all costs of
operation and maintenance of the Rangers Complex. The lease is accounted for as an operating lease. The cost of the
Rangers Complex is $1,284,106,396 with accumulated depreciation of $96,259,172.

Conduit Debt - In 2020, $321,717,000 Rangers Baseball Complex Admissions and Parking Taxes Revenue Bonds,
Taxable Series 2020 (the “Rangers Admission and Parking Taxes Revenue Bonds”) with a pledge of a 10% admissions
tax and a $3 parking tax for events held at the Complex. The Rangers Admission and Parking Taxes Revenue Bonds
are not payable from or secured by any money raised or to be raised from property taxes or any other of the City’s
revenue sources and accordingly have not been reported as a liability in the City’s financial statements but are
disclosed here as conduit debt. On September 30, 2023, outstanding conduit debt was $311,385,000.

Franchise - The City and Rangers Baseball LLC. entered into a non-relocation agreement that requires the Texas
Rangers franchise to remain in Arlington and to play the team’s regular season home games in Arlington through
January 1, 2054. If the lease renewal options are exercised, the Rangers’ obligation to stay in Arlington is extended
for the renewal term.

Venue Project Debt
In September 2017, the City issued $110,200,000 Senior Lien Special Tax Revenue Refunding Bonds, Series
2017 (the “Series 2017 Bonds”) to refund all the outstanding Prior Obligations for AT&T Stadium, Series 2008 and

Series 2009. All debt related to AT&T Stadium, Series 2005A, B, & C had been refunded, matured, or been previously
redeemed.
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In 2018, the City issued an additional $266,080,000 Senior Lien Special Tax Revenue Bonds, Series 2018A,
$28,250,000 Senior Lien Special Tax Revenue Bonds, Series 2018B, and $171,095,000 Subordinate Lien Special Tax
Revenue Bonds, Series 2018C for the City’s portion of the Ballpark Venue’s construction.

TIRZ Five
Description of Tax Increment Reinvestment Zone

The City of Arlington (the “City”) along with other participating entities, which are Tarrant County (the
“County”), the Tarrant County Hospital District (the “Hospital District””) and the Tarrant County College District (the
“College District”) have established three Tax Increment Reinvestment Zones (the “TIRZ”). The City and County
have also created a fourth zone without the Hospital District and the College District.

Each taxing unit participating in a zone is to pay Tax Increments into the TIRZ that are equal to the amount
arrived at by multiplying the Captured Appraised Value in the zone by the taxing unit’s contributed tax rate per $100
of valuation for the tax year and then multiplying that product by the taxing unit’s collection percentage, subject to
any aggregate limitation. The collection percentage is determined by comparing the taxes collected from all taxable
real property in the zone to the total taxes due to the taxing unit for the tax year from all real property in the zone.

TIRZ Five Project

The City of Arlington, Texas Tax Increment Reinvestment Zone #5 (the “TIRZ Five”) is located approximately
2 miles northeast of Downtown Arlington, Texas. TIRZ Five area encompasses approximately 2,187 acres and is
generally defined by Lamar Boulevard to the north, the Union Pacific Railroad to the south, State Highway 360 to the
east and Collins Street to the west. In addition to other areas, TIRZ Five encompasses the Arlington Entertainment
District.

The participants in TIRZ Five, as it relates to the Bonds, are the County, the Hospital District and the College
District (each a “Participant” and together, the “Participants”). The City is also a TIRZ Five participant at 100%
through December 31, 2052, but the City’s tax increment is not pledged to the Bonds.

TIRZ Five Debt

On December 21, 2021, the City issued $9,505,000 Tax Increment Revenue Bonds, Series 2021 (the “Series 2021
Bonds”). The proceeds from the sale of the Series 2021 Bonds are being used to provide funds for projects in TIRZ
Five including: water, sanitary sewer, and storm water facilities and improvements; public parking improvements;
street and intersection improvements; open space and park improvements; a deposit to the Debt Service Reserve Fund;
paying capitalized interest; and paying the costs of issuance of the Series 2021 Bonds.
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Investments

The City invests its funds in investments authorized by Texas law in accordance with investment policies

approved by the Mayor and City Council. Both state law and the City investment policies are subject to change.

Legal Investments

Under Chapter 2256 of the Texas Government Code, as amended (the "Act"), the City is authorized to invest in the
following:

(1)

)

3)

(4)

()

(6)

()

(8)

©)

Obligations of United States Treasuries (Maximum — 100% of portfolio; 100% per issuer).

Obligations of United States agencies and Instrumentalities, including FHLB, (Maximum — 100% of portfolio;
35% per issuer)

Other obligations, the principal and interest of which are unconditionally guaranteed or insured by or backed by
the full faith and credit of this state, or the United States or their respective agencies and instrumentalities;
including obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the
explicit full faith and credit of the United States (Maximum — 100% of portfolio; 10% per issuer).

Obligations of Texas, its agencies, counties, cities, and other political subdivisions rated as to investment quality
by a nationally recognized investment rating firm not less than “AA” or its equivalent (Maximum — 10% of
portfolio; 2% per issuer).

Obligations of other states, its agencies, counties, cities, and other political subdivisions rated as to investment
quality by a nationally recognized investment rating firm not less than “AA” or its equivalent (Maximum — 10%
of portfolio; 2% per issuer).

Certificates of Deposit issued by a depository institution that has its main office or a branch office in Texas. The
certificate of deposit must be guaranteed or insured by the Federal Deposit Insurance Corporation or its successor
or secured by obligations in a manner and amount as provided by this Policy for bank deposits. In addition,
Certificates of Deposit obtained through a broker or depository institution that has its main office or a branch
office in Texas and that contractually agrees to place the funds in federally insured depository institutions in
accordance with the conditions prescribed in Section 2256.010(b) of the Act are authorized investments
(Maximum — 50% of portfolio; 20% per issue).

Fully collateralized direct security repurchase agreements and reverse security repurchase agreements in
accordance with the conditions prescribed in Section 2256.011 of the Act. A repurchase agreement shall have a
defined termination date and be secured by a combination of cash and obligations of the United States or its
agencies and instrumentalities. These shall be pledged to the City, held in the City’s name, and deposited at the
time the investment is made with a third party selected and approved by the City. Repurchase agreements must
be purchased through a primary government securities dealer, as defined by the Federal Reserve, or a financial
institution doing business in Texas. A Master Repurchase Agreement must be signed by the bank/dealer prior to
investment in a repurchase agreement. All repurchase agreement transactions will be on a delivery vs. payment
basis. Securities received for repurchase agreements must have a market value greater than or equal to 102% at
the time funds are disbursed and throughout the term of the repurchase agreement (Maximum — 40% of portfolio
(excluding flexible repos for bond proceeds); 15% per counterparty (excluding flexible repos for bond proceeds)).

Commercial Paper that has a stated maturity of 270 days or less and is either rated not less than A-I+, P-l or
equivalent by at least two nationally recognized credit rating agencies or is rated by one nationally recognized
credit rating agency and is fully secured by an irrevocable letter of credit issued by a bank organized and existing
under the laws of the United States. The Commercial Paper issuer must have an underlying long-term credit of
at least “AA” or the equivalent (Maximum — 20% of portfolio; 5% per issue).

Guaranteed investment contracts for bond proceeds only in accordance with the conditions prescribed in Section
2256.015 of the Act (Maximum — 100% of bond proceeds).
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(10) No-load money market mutual funds that are registered and regulated by the Securities and Exchange
Commission, have a dollar weighted average stated maturity of 90 days or less, seek to maintain a net asset value
of $1.00 per share, and are rated AAAm or an equivalent rating, by at least one nationally recognized rating
service (Maximum — 100% of portfolio; 15% per fund).

(11) Local government investment pools, which meet the requirements of Section 2256.016 of the Act, are rated no
lower than AAA or an equivalent rating, by at least one nationally recognized rating service, and are authorized
by resolution or ordinance by the City Council. In addition, a local government investment pool created to
function as a money market mutual fund must mark its portfolio to the market daily and to the extent reasonably
possible, stabilize at $1.00 net asset value (Maximum — 100% of portfolio; 25% per pool; 2% of pool’s portfolio).

Investment Policies

Under Texas law, the City is required to invest its funds under written investment policies that primarily
emphasize safety of principal and liquidity, and the policy must address investment diversification, yield, maturity,
and the quality and capability of investment management, and all City funds must be invested in investments that
protect principal, and consistent with the operating requirements of the City, yield a market rate of return. Under
Texas law, City investments must be made “with judgment and care, under prevailing circumstances, that a person of
prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for
speculation, but for investment, considering the probable safety of capital and the probable income to be derived.” No
person may invest City funds without express written authority from the City Council or Director of Finance of the
City.

Current Investments
The City’s primary investment objective is to provide for the protection of principal with an emphasis on safety
and liquidity. The City maintains a comprehensive cash management program that includes prudent investment of its
available funds. Investment maturities are targeted to provide available cash for the operating requirements of the

City.

As of September 30, 2023, the City’s operating funds were invested in the following categories of investments:

Type of Investment % Invested

Federal Agencies 67.27
Statewide Pools @ 27.77
Treasury Securities 2.31
Municipals 2.02
Cash 0.63
Totals 100.00%

Source: City’s Finance Department

@ Currently invested in Texas CLASS, Texas CLASS Government, TexStar, TexPool, TexPool Prime and Texas
Daily.

As of September 30, 2023, the weighted average maturity of the City’s operating portfolio was 294 days, and the
market value of the operating portfolio was 98 percent of its book value.
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SECTION FOUR: DEBT STRUCTURE AND CAPITAL IMPROVEMENT PROGRAM

Debt Information

Information on the City's indebtedness is presented both in Section Two and in the following tables. Included is
information on key debt ratios, rapidity of principal retirement and selected debt service schedules.

In addition to the currently outstanding ad valorem tax-supported debt previously issued by the City, the City has
also issued certain combination ad valorem tax and revenue supported debt and has incurred contractual and other
indebtedness and liabilities payable from ad valorem taxation. Additionally, the City has issued revenue bonds and
other indebtedness payable from specific pledged revenues. Various other political subdivisions, which overlap all or
a portion of the area of the City are also empowered to incur debt to be paid from revenues raised or to be raised
through taxation.

Tax-Supported Debt

Debt Statement

Pursuant to the Constitution and laws of the State of Texas and the Charter of the City, the City is authorized to
issue general obligation bonds secured by an ad valorem tax on all property within its boundaries subject to local
taxation. A tax rate limitation is imposed by the Home Rule Section of the Texas Constitution, Article XI, Section 5,
which allows a maximum tax rate of $2.50 per $100.00 assessed valuation. The property tax rate for Fiscal Year 2023
was $0.5998 per $100 assessed value and was decreased to $0.5898 for Fiscal Year 2024.

The following table details the ad valorem tax-supported debt of the City as of September 30, 2023:

Total Outstanding Ad Valorem Tax-Supported Debt $ 649,845,000
Less Self-Supporting Debt -
Ad Valorem Tax-Supported Debt Less Self Supporting Debt $ 649,845,000

Source: City’s Finance Department

Rapidity of Principal Retirement
All Ad Valorem Tax-Supported Debt
As of September 30, 2023
(amounts in thousands)

Maturing . Percent of Total Debt
Within Amount Maturing Outstanding

5 years $ 243,535,000 37%

10 years $ 446,840,000 69%

15 years $ 606,500,000 93%

20 years $ 649,845,000 100%

Source: City’s Finance Department
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Estimated Overlapping Debt

The following table indicates the indebtedness, defined as outstanding obligations payable from ad valorem taxes,
of governmental entities within which the City is located or with which taxable property is jointly levied against, and
the estimated percentages and amounts of such indebtedness attributable to taxable property within the City. Such
figures do not indicate the tax burden levied by the applicable taxing jurisdictions for operation and maintenance
purposes. Furthermore, certain entities listed may have issued additional indebtedness since the date stated in the
table, and such entities may have programs requiring the issuance of substantial additional amounts of indebtedness,

the amount of which cannot be determined.

Overlapping Debt

Governmental Unit Amount @

City of Arlington © $ 649,845,000
Arlington Independent School District 1,225,554,956
Fort Worth Independent School District 1,504,885,000
Hurst-Euless-Bedford Independent School District 295,350,000
Kennedale Independent School District 62,915,025
Mansfield Independent School District 761,994,839
Tarrant County 376,120,000
Tarrant Count College District 591,230,000
Tarrant County Hospital District 448,410,000
Viridian Municipal Management District 250,030,000

As of

9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023
9/30/2023

Percent

100.00%
78.10%
0.21%
6.50%
56.42%
28.94%
15.53%
15.53%
15.53%
100.00%

Amount

$ 649,845,000
957,158,421
3,160,259
19,197,750
35,496,657
220,521,306
58,411,436
91,818,019
69,638,073
250,030,000

Total Direct and Overlapping Debt

$ 2,355,276,921

Sources: Municipal Advisory Council of Texas

@ Net debt outstanding per representative of each jurisdiction.

@ Debt includes City General Obligation Bonds, Certificates of Obligations, and Pension Obligation Bonds.
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Capital Improvement Programs

Ad Valorem Tax-Supported Capital Improvement Program

The City's Capital Improvement Program provides for multi-year improvements to the City's public facilities
along with the means of financing these improvements. The City's Capital Improvement Program is prepared annually
and primarily enabled by recent bond election results. The City's most recent permanent improvement bond election,
totaling $278,285,000, was held on May 6, 2023. Combined with the authorized but unissued bonds from prior
elections, the City has $311,765,000 in unissued permanent improvement bonding authority as of September 30, 2023.

Capital Improvement Plan and Proposed Capital Budget
(amounts in thousands)

Preliminary  Preliminary  Preliminary  Preliminary

Department Proposed 2024 2025 2026 2027 2028
Fire Total $ 6,740 $ 12,840 $ - - -
Asset Management Total 3,000 - - - -
Parks & Recreation Total 9,115 2,600 19,045 800 800
Public Works & Trans. Total 61,925 28,210 37,260 64,200 64,130
Library Total 1,100 - - - -

Grand Total $ 81,880 $ 43,650 $ 56,305 $ 65,000 $ 64,930

Source: City’s Finance Department

Water & Wastewater System Capital Improvement Program

The City's Water Utilities Department maintains a program of annually updating its estimate of foreseeable system
capital improvements. This is accomplished through the joint efforts of the Operations, Treatment and Business
Services Divisions of the Water Utilities Department and independent consulting engineers. The Water Utilities
Department annually reviews its proposed Capital Improvement Program with the City Council.

The following table represents the estimated amount of financing needed to meet the proposed Capital
Improvement Program for the fiscal years shown.

Water Proposed
Capital Improvement Program
(amount in thousands)

Fiscal Planned Capital Planned Bond Other Financing

Year Expenditures Sale Sources

2024 $ 67,780 $ 30,900 $ 36,880
2025 79,565 54,760 24,805
2026 53,215 28,810 24,405
2027 42,235 29,385 12,850
2028 54,505 32,701 21,804

Source: City’s Finance Department
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Stormwater Capital Improvement Program

The City's Public Works Department maintains a Stormwater program of annually updating its estimate of
foreseeable system capital improvements. This is accomplished through the joint efforts of the Stormwater Division
and independent consulting engineers. The Public Works Department annually reviews its proposed Capital
Improvement Program with the City Council.

The following table represents the estimated amount of financing needed to meet the proposed Capital
Improvement Program for the fiscal years shown.

Stormwater Proposed
Capital Improvement Program
(amount in thousands)

Fiscal Planned Capital Planned Bond Other Financing

Year Expenditures Sale Sources

2024 % 30,690 $ 9,950 $ 20,740
2025 24,700 14,000 10,700
2026 26,180 16,000 10,180
2027 22,400 12,000 10,400
2028 20,950 10,000 10,950

Source: City’s Finance Department
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SECTION FIVE: FINANCIAL INFORMATION

Financial Information Concerning the City

Principal Tax Revenue by Source
(amounts in thousands)

(1) H
General Fund General Fund Other Hotel Franchise !:ees
Occupancy and Service

SRl Ad Valorem

Sept. 30 Taxes Sales Tax Taxes Tax s
2019 $ 106,287 $ 66,983 $ 2,715 $ 9,795 $ 34,664 $ 220,444
2020 115,517 63,715 2,088 6,707 29,988 218,015
2021 111,400 72,649 2,242 8,273 29,259 223,823
2022 114,568 83,733 2,782 11,316 32,927 245,326
2023 126,068 89,039 2,951 12,545 31,846 262,449

Source: City’s Finance Department

@ 79% for City Portion Only

Historical Estimated Taxable Value

0, 0, 0, 0,
o Chan.ge Taxable Value o Change Taxable Value o Change Total Estimated Net o Chaqge
from Prior from Prior . from Prior from Prior
Personal Property Mineral Property Taxable Value
Year Year Year Year

FY Ending  Taxable Value

09/30 Real Property

2019 $23,037,575,320 1155%  $ 2,737,900,000 0.23% $ 146,406,971 22.34%  $ 25,921,882,291 10.29%

2020 26,076,602,357 13.19% 2,991,596,820 9.27% 169,810,360 15.99% 29,238,009,537 12.79%
2021 26,762,501,226 2.63% 3,164,183,370 5.77% 109,950,051  -35.25% 30,036,634,647 2.73%
2022 28,408,778,755 6.15% 3,168,342,834 0.13% 87,600,795  -20.33% 31,664,722,384 5.42%
2023 32,326,479,188 13.79% 3,201,851,294 1.06% 208,980,831  138.56% 35,737,311,313 12.86%

Source: Tarrant Appraisal District and City’s Finance Department
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Collection Ratios

Tax Rate % Collected @
. . General Fund .
FY Ending  Estimated Net =~ ==—=—“=———  Debt Service Calculated .
09/30 Taxable Value @ gM&F:(a)t)eTax I—&S Tax Rate Tax Rate —Lev Current Year Prior Years
2019 $ 25,921,882,291 0.4428 0.1920 0.6348 $164,552,109 95.90 99.86%
2020 29,238,009,537 0.4467 0.1773 0.6240 182,445,180 94.08 99.84%
2021 30,036,634,647 0.4085 0.2140 0.6225 186,978,051 95.81 99.80%
2022 31,664,722,384 0.4098 0.2100 0.6198 196,257,949 94.99 99.86%
2023 35,737,311,313 0.4030 0.1968 0.5998 214,352,393 94.16 99.37%

Source: Tarrant Appraisal District and City Finance Department

@) Estimated Net Taxable Valuation is the certified roll as of September of each year including minimum estimated
value of property under protest.

@ Prior year’s collections include current year collections, prior year delinquent collections and all penalty and
interest collections.

Analysis of Delinquent Taxes

FY Ending Appraised Percentage of

9/30 Tax Levy Uncollected Levy
2014 $ 117,212,877 $ 946,728 0.81%
2015 122,509,363 967,976 0.79%
2016 127,016,834 840,621 0.66%
2017 137,852,312 1,002,281 0.73%
2018 150,373,422 1,177,653 0.78%
2019 164,552,109 1,206,456 0.73%
2020 182,445,180 1,482,578 0.81%
2021 186,978,051 1,394,960 0.75%
2022 196,257,949 1,396,722 0.71%
2023 214,352,393 1,360,134 0.63%

Source: City’s Finance Department

Municipal Sales Tax

The City has adopted the provisions of Sections 321.101 and 321.103 of the Texas Tax Code, which grants the
City the power to impose and levy a one percent sales tax for general purposes of the City. It was reapproved in May
2018.

In November of 2004, voters approved an additional one-half cent sales and use tax for the Dallas Cowboys
Complex Development Project as permitted by Chapter 334 of the Texas Local Government Code was held and the
additional one-half cent sales and use tax was approved.

Sixty percent of residents voted November 8, 2016, to help publicly finance the Rangers Project by extending
existing venue taxes approved in 2004 to build AT&T Stadium for the Dallas Cowboys. These taxes — a half-cent
sales tax, 2 percent hotel occupancy tax and 5 percent car rental tax — will pay off the City’s contribution to the
Arlington Venue Projects.
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On November 3, 2020, residents voted to increase the City’s sales and use tax rate one quarter of a cent. The
additional one quarter cent sales and use tax became effective on April 1, 2021. The City’s portion of the total 8.25
cent sales tax rate is 2.00 cents. Six and one-quarter cents is retained by the state, the General Fund receives one cent,
one-half cent provides funding to repay the City’s portion of the debt on sports venues, one quarter cent provides
funding for street maintenance, and one-quarter cent supports the activities of the Arlington Economic Development
Corporation.

The Comptroller of Public Accounts of the State of Texas, after the deduction of a two percent service fee,
currently remits monthly the City’s portion of sales tax collections to the City. The statute provides the Comptroller
must remit at least twice annually. Revenue from sales tax levied for general purposes of the City may not be pledged,
under the applicable statues, to the payment of debt service of the City’s debt obligations.

Per Capita Sales Tax Collection

Eiscal Sales Tax ~ Ad Valorem Tax Sales Taxasa % Population %%
Year Receipts Levy of Tax Levy Estimate Collection.
2019 $ 66,983,242 $ 164,552,109 40.7% 395,477 $ 169
2020 63,714,803 182,445,180 34.9% 394,266 162
2021 72,648,805 186,978,051 38.9% 393,420 185
2022 83,733,059 196,257,949 42.7% 399,560 210
2023 89,039,110 214,352,393 41.5% 405,420 220

Source: City’s Finance Department

Hotel Occupancy Tax Receipts

Under the provisions of Section 351.002 and 351.003 of the Texas Tax Code, the City is authorized to levy and
collect a hotel occupancy tax not to exceed seven percent of the price paid for a room in a hotel in the City which costs
$2 or more per day and is ordinarily used for sleeping (the “Hotel Occupancy Tax”) to pay for or finance a variety of
public improvements, including, specifically, convention center facilities. Section 351.103(b) of the Texas Tax Code
states that the Hotel Occupancy Tax revenue allocated by the municipality cannot exceed 15 percent for the
encouragement, promotion and application of the arts and cannot exceed 15 percent for historical preservation projects
or activities. The City has levied a Hotel Occupancy Tax of seven percent since 1983. On November 2, 2004, an
election was approved under Chapter 334 of the Texas Local Government Code to increase the Hotel Occupancy Tax
by two percent for the Dallas Cowboys Complex Development Project. The additional two percent can only be used
for this purpose and became effective on April 1, 2005. On November 8, 2016, the two percent was approved to be
extended for the Rangers Complex Development Project. The additional two percent is not reflected in the table
below.

Hotel Occupancy

dleedl iiir Tax Receipts

2019 $ 9,794,763

2020 6,707,237
2021 8,273,049
2022 11,316,494
2023 12,545,454

Source: City’s Finance Department
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Tax Incentive Agreement Totals

Tax Abatement FY23 FY22 FY21 FY20 FY19

Tax Year 2022 Tax Year 2021 Tax Year 2020  Tax Year 2019 Tax Year 2018

Property Tax $ 6,577,762 | $ 6,298,377 | $ 5,445,385 | $ 5,471,824 | $ 3,109,687
Sales Tax 6,857,749 11,468,791 8,509,817 4,408,596 1,814,745
Hotel Occupancy Tax 1,786,318 1,485,938 1,025,538 599,753 124,390
Mixed Beverage Taxes 300,829 347,669 285,019 205,246 9,460
Other 25,000 1,326,856 166,472 94,502 104,177
Totals $ 15,547,658 | $ 20,927,631 | $ 15,432,231 | $ 10,779,921 | $ 5,162,459

Source: City’s Finance Department

As of September 30, 2023, the City of Arlington (City) provides for tax abatements and tax rebates through two
mechanisms — tax abatement agreements and Chapter 380 agreements. The City’s Tax Abatements are authorized
under Chapter 312 of the Texas Tax Code and the City’s Policy Statement for Tax Abatement. Under a tax abatement
agreement, the taxable value is reduced by a specific percentage, and the amount of the abatement is deducted from
the recipient’s tax bill. The City’s tax abatements are administered by Tarrant Appraisal District. Chapter 380
agreements are authorized under Local Government Code Chapter 380 and the City’s Chapter 380 Economic
Development Programs Policies and Procedures. Under a 380 agreement, the recipient pays the total taxes due to the
City, and the City rebates a portion of taxes paid based on the terms of the agreement.

For financial reporting purposes, a tax abatement is defined as a reduction in tax revenues that results from an
agreement between one or more governments and an individual or entity in which (a) one or more governments
promise to forgo tax revenues to which they are otherwise entitled and (b) the individual or entity promises to take a
specific action after the agreement has been entered into that contributes to economic development or otherwise
benefits the governments or the citizens of those governments. A transaction’s substance, not its form or title, is the
key factor in determining whether the transaction meets the definition of a tax abatement for the purpose of this
disclosure. Therefore, the City’s Chapter 380 agreements are being disclosed, as the substance of the rebates meets
the definition of a tax abatement for purposes of financial reporting.

The City provides tax abatements for economic development in three categories — (1) Development and
Redevelopment, (2) Recruitment, and (3) Retention.

Development and Redevelopment

The City provides development and redevelopment tax abatements to encourage development of remaining Greenfield
sites with highest and best uses, and transformational redevelopment of existing sites with high community impact.
Abatements are obtained through an application and evaluation process, with ultimate approval authorized by the City
Council. Property owners are required to complete the City’s Application for Incentives providing a complete
description of the project, method of financing, descriptive list of improvements, schedule for completion, estimated
taxable value of improvements, level of abatement requested, jobs created (if applicable), and any other incentives
requested. Applications are evaluated to determine if the project meets the criteria for a development/redevelopment
tax abatement. The City abates up to 100% percent of the additional property tax resulting from the increased taxable
value of the improvements. Property owners are required to pay 100% of the property tax on the base year value. The
City may also rebate a portion of the sales, hotel occupancy, and mixed beverage taxes generated by a project. A
portion of the City’s local tax collections generated by the recipient’s purchase or sale of taxable items associated with
the project and consummated in the City may be rebated for a specified period. In exchange for the
abatement/rebatement, the recipient commits to comply with the terms of the agreement, such as project completion
deadlines, capital investment, and minimum added value requirements. If the recipient fails to meet the improvement
conditions, the agreement enters a breach status, and the City provides a 30-60-day cure period. If the recipient fails
to cure the breach, the City may terminate the agreement and recapture any taxes abated/rebated per the terms of the
agreement. As part of a tax abatement/rebatement, the City may make other commitments to support development
and redevelopment projects (e.g., development fee waivers, infrastructure improvements, etc.).
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Recruitment

The City offers recruitment tax abatement agreements to attract and incentivize new business to the City. Abatements
may be granted to a company agreeing to relocate to the City or to establish new business in the City; the project must
meet requirements of Chapter 312 of the Tax Code and the City’s Policy Statements for Tax Abatement to be
considered for an abatement. The City may grant tax abatements for recruitment if the City Council finds the
abatement is in the public interest because it will facilitate one or more of the following objectives: (1) increase the
tax base, (2) provide quality employment, and (3) contribute to the diversity and quality of Arlington’s business
community. The value and duration of the tax abatement is determined by the degree to which the project meets the
objectives of the City’s Economic Development Strategic Plan, number and types of jobs to be created, and sales
taxes, hotel taxes or other incomes that would be generated. Additional levels of abatement are considered based upon
the project’s employment numbers, industry type, and wages. Applicants undergo the same application and evaluation
process required for development/redevelopment abatements. The City abates up to 100% percent of the additional
property taxes (i.e., real estate, business personal property, or both) resulting from the increased taxable value of the
project not to exceed 10 years. The City may also rebate a portion of the sales, hotel occupancy, and mixed beverage
taxes generated by a project. A portion of the City’s local tax collections generated by the recipient’s purchase or sale
of taxable items associated with the project and consummated in the City may be rebated for a specified period. In
exchange for the abatement/rebatements(s), the recipient commits to comply with the terms of the agreement, such as
project completion deadlines, added value requirements, job creation, etc. If the recipient fails to comply, the same
breach and recapture provisions described above may apply. Based on the economic impact of the project, the City
may make other commitments to the recipient in addition to the tax abatement/rebatement. Additional incentives
include development fee waivers, infrastructure improvements, and grants for hiring Arlington residents.

Retention

The City offers retention tax abatements to incentivize existing businesses to remain in the City and to encourage
renovation, expansion, and job growth. Abatements may be granted to existing businesses looking to expand and
renovate existing facilities or to construct new facilities to accommodate product/service demand and employment
growth. Criteria for retention abatements include increasing and preserving the City’s tax base, creating and retaining
employment opportunities, and updating the skills of existing employees. The value and duration of the tax abatement
is determined by the degree to which the project meets the objectives of the City’s Economic Development Strategic
Plan, number and types of jobs to be created/retained, community impact, and sales taxes, hotel taxes or other incomes
that would be generated. Additional levels of abatement are considered based upon the project’s employment
numbers, industry type, and wages. Applicants undergo the same application and evaluation process required for all
abatements. The City abates up to 100% percent of the additional property tax (i.e., real estate, business personal
property, or both) resulting from the increased taxable value of the project. The City may also rebate a portion of the
sales taxes and other income generated from the project not to exceed 10 years. In exchange for
abatement/rebatement(s), the recipient commits to comply with the terms of the agreement, including project
completion deadlines, added value and/or taxable sales requirements, and job creation and retention numbers. If the
recipient fails to comply, the same breach and recapture provisions described for all abatements may apply. As part
of a tax abatement, the City can make other commitments to support business retention (e.g., development fee waivers,
infrastructure improvements, hiring grants, etc.).

Program Property Tax Sales Tax et (_)r?;pancy MleriraB;evserage Com(rjr;[:]t(:;en s
Development/Redevelopment | $ 1,167,506.95 | $ 304,100.42 | $ 1,786,317.62 | $ 300,829.15 | $ -
Recruitment 955,550.72 6,553,648.24 - - -
Retention 4,454,704.46 - - - 25,000.00
Total Tax Abated $ 6,577,762.13 | $ 6,857,748.66 | $ 1,786,317.62 | $ 300,829.15 | $ 25,000.00

As a result of the City’s tax abatement/rebatement program, the property tax base increased by more than $3
billion with property value growth of 2,979% above the base year value. The projects receiving
abatements/rebatements of the City’s sales tax, hotel occupancy tax, and mixed beverage taxes generated more than
$17.7 million in local tax revenue, of which 51% was rebated.
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Tax revenues were reduced as a result of the City’s tax abatement agreements only; no other governments’ tax
abatement agreements caused a reduction in the City’s tax revenues. However, the City may also act as a conduit for
the refunding of state sales, hotel occupancy, and mixed beverage taxes generated by a qualifying project under
Sections 151.429 (h), 351.102, and 351.1022 of the Texas Tax Code, Section 2303.5055 of the Texas Government
Code, and other applicable laws.

Reserves and Available Funding

In accordance with the City’s Financial Policies, several cash reserves are maintained to mitigate the impact of a

significant economic downturn on our ability to maintain service levels to our citizens. The reserves include:

e Unallocated Reserve: $10,620,800 in FY2023. This reserve is maintained at 3.0 percent of recurring General
Fund expenditures (net of one-time costs).

e  Working Capital Reserve: $29,495,230 in FY2023. This reserve is maintained at one month’s worth (8.33
percent) of recurring General Fund expenditures.

e Business Continuity Reserve: $4,062,075 in FY2023. This reserve was established during the financial
challenges experienced by the City during the economic downturn of 2008-2010 and was initially created to
support the Challenge Grant Program. It does not have a specified minimum funding level. Use of the reserve is
restricted to one-time expenditures or to cover costs necessitated by unforeseen circumstances.

e Landfill Lease Reserve: $17,151,326 in FY2023. This payment was received from Republic Waste Services
when the City leased the Landfill in 2005. A total of $4.34 million was spent from this reserve in FY2013 to
purchase recycling bins.

e  Other Post-Employment Benefits Reserve: $1,717,904 in FY2023. This reserve was established in 2004 to set
aside resources to support post-employment benefits other than pensions.

In the aggregate, the reserves total $63,047,335 in FY2023. This amount is 20 percent of recurring General Fund
expenditures budgeted for the year. Our Financial Policies stipulate that the City maintain reserves equal to 15 percent
of General Fund expenditures. The amount necessary for this reserve level would be $47,285,501. Therefore, the
reserves outlined above currently have a total of $15,761,834 in excess of the required amount (as shown in the graph
on the previous page), which is available to support one-time expenditures should the City Council wish to do so. In
addition, the City Council reserves the ability to dissolve the Arlington Tomorrow Foundation Corpus with a super
majority vote. The Corpus as of FY2023 is $84,997,833.
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Financial Information Concerning the Water and Wastewater System

Water and Wastewater Rates

The Council is authorized by its home rule charter and by laws of the State of Texas to establish and to amend
rates charged for water and wastewater service. Rates fixed by the Council for domestic application are not subject
to review by any other regulatory agency.

The two components of the rate structure are a fixed monthly charge based upon meter size and a volumetric
charge per 1,000 gallons used. A separate fixed monthly fee was established for residential class customers with 5/8
x 3/4-inch meters whose water and wastewater use is less than 2,000 gallons per month. The fixed charge, for meter
sizes other than 5/8 x 3/4-inch, increases with meter size to recognize the additional demands that large meter
installations can place on the system.

The water volumetric charge is designed to encourage customers to efficiently use water. The volumetric charge
increases with higher volumes of water usage for both residential and commercial class customers. Unlike the variable
water volumetric rate, the wastewater volumetric rate per 1,000 gallons is a flat rate for all account classifications that

will not change based on usage.

City of Arlington Water Utilities
Fixed Monthly Fee
Effective October 1, 2023

Meter Size Water Wastewater
5/8 x 3/4" (22,000 gal) $ 761 $ 8.40
5/8 x 3/4" (>3,000 gal) 11.04 14.42
3/4" x 3/4" 16.72 20.69
1" 24.16 29.26
11/2" 57.83 64.81
2" 100.95 109.11
3" 238.04 337.23
4" 378.87 503.13
6" 882.38 1,368.79
8" 1,379.65 1,803.41
10" 2,073.84 2,608.66

Source: Water Utilities Department
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City of Arlington Water Utilities
Conservation Rates Block Structure
Effective October 1, 2023

RESIDENTIAL
Usage (1,000 gal Water
0-2 $ 2.16
3-10 2.99
11 -15 4.30
16 - 29 6.39
>30 7.70

COMMERCIAL

Usage (1,000 gal Water
0-15 $ 3.84
>16 4.06
IRRIGATION
Usage (1,000 gal Rate
0-29 $ 6.39
>30 7.70
CONSTRUCTION
Usage (1,000 gal Rate
0-99 $ 7.10
>100 8.93

Source: Water Utilities Department

Changes in revenue requirements during the past twenty years have resulted in the following changes in
rates for the average residential customer. The overall system average residential customer usage is 8,000 gallons
of water. Until December 1988, residential customers were also billed for up to 12,000 gallons of wastewater flows.
At that time, the wastewater maximum for residential customers was reduced to 9,000 gallons. Since March 1990,
wastewater flows have been based on average winter water consumption. Each residential customer's average
winter wastewater flows are calculated according to their water use during the billing periods of December through
March. The overall system winter average for a residential customer is approximately 4,000 gallons of wastewater

flow.
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Wastewater
$ 5.71
5.71
5.71
5.71
5.71

Wastewater
$ 571
5.71

Historical Rate Adjustments



Water Rate Changes by Percent
Last Ten Fiscal Years
Average Residential Customer
Using 10,000 Gallons Water and 6,000 Gallons Wastewater

Fiscal Year Water Wastewater Total
2014 9.7 8 8.8
2015 6.6 2.8 4.7
2016 9.7 15 5.7
2017 0 10.8 5.4
2018 3.7 8.7 6.2
2019 0.0 9.0 4.6
2020 0.0 5.5 2.9
2021 0.0 0.0 0.0
2022 2.9 3.0 2.9
2023 2.0 2.1 2.1

Source: Water Utilities Department

Operating Reserve

The current policy, authorized by the City Council, requires the operating reserve to equal a minimum of 60 days
of the proposed operating and maintenance expense budget, excluding debt service (Resolution No. 11-363).
Additionally, the reserve can be increased to a 60-day level using excess unbudgeted revenues, if available. The
reserve fund balance as of September 30, 2023, was $20,332,175 which equals 60 days of operating and maintenance
expense.
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Financial Information Concerning the Municipal Drainage Utility System (Stormwater)

Residential Monthly Drainage Utility Fee Rates

Date of Rate Change Flat Rate

November 1, 2014  $ 4.75
October 1, 2015 $ 5.25
October 1, 2016 $ 5.75
October 1, 2017 $ 6.25
October 1, 2018 $ 6.75
October 1, 2019 $ 7.25
October 1, 2020 $ 7.50
October 1, 2021 $ 8.00
October 1, 2022 $ 8.50
October 1, 2023 $ 9.00

Source: City’s Public Works Department

Other Drainage Utility Fee Information

Failure to pay drainage utility fees promptly when due may subject users to discontinuance of any utility services
provided by the City. Apartments are considered non-residential for the purpose of the calculation of the stormwater
fee. Any non-residential property on which mitigation measures have been taken may be eligible for a credit to the
stormwater fee. The Director of Public Works shall adjust the fee for such properties according to the actual mitigative
effect of the measures taken. Best Management Practices that were required as part of development plan approval will
not be eligible for such credits.

Drainage Fee Revenue History

(amounts in thousands)

EY2023 EY2022 EY2021 EY2020 EY2019
Residential $ 12,703 $ 11,308 $ 10,768 $ 10,330 $ 9,551
Commercial 11,620 10,764 9,758 9,257 8,463
Total $ 24323 $ 22,072 $ 20526 $ 19,587 $ 18,014

Number of Accounts

FY2023 EY2022 FY2021 EY2020 EY?2019
Residential 96,268 98,189 98,494 98,182 96,961
Commercial 9,043 6,402 5,453 5,436 5,395
Total 105,311 104,591 103,947 103,618 102,356 ,

Source: City’s Public Works Department
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